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are  tryinj  to  serve.    T^e  pi  f  conaolid- 

T  tlii  s  tre:.ti£,c  j   .  _ 

,.joli^tic  tendency  of  "business  in  the 
United  3t;~te3  and  to  portrcy  t'ly.t  pr.rt  which 
^over.-...  ^      . ,  .  ..        .  .    .  ^ .  c- 

tices.     T^j.e  ^ 

u'Ot^'  t-''.'    stqte  ■■  Hi-.tion  tov'^.rd  protect  in  ■ 

The  choice  of  iiiuch  of  t}:e  ii^.terial  iias  "been 
lar-jely  c.u;-'-e;3ted  "oy  t  .  -.a'-  R  It 

coiiihi  ny-ti  on^i . 

Tl'-c    v: : "  ■-.  c  oi  tiz en  c one  3  i  nto  d si  ly 
conti'ct  v/it-  -*i  3  loc  ^      •  Yern;,:ent ,   uiiu  to  j.iuch 
leiiij  de  ree  vd  th  the  at^.te  i.nd  fedc     '  uthorities 
T^Cx':r-    c"-.-'.cpt  for  the  custor      :«u  -e  F[ 
kio-iC   .  ector,  ^^ioat  citiztno  >.c.\       -  .  .itc 

cour;:se  v/it"  feder^-.l  i^'overnr.ient .     Th/  .  e 

1  oi2.en  ohould  icnov/. 
Crocd  citi?.  -    _  _^  ,„wd  u^.  clc.i        v;led,:^e  0 

'i^-Cwc  ilot.v^j  »^nu  J..  ^  ^OYuj-'n** 

liienti-l  V-  encie;d  v/."  e  "been  ereiited  to  supply 


t 


.ipli;jl;ed. 

MILIT.;OT  DOIIIl^TATJ .    ;       T-  o  ..  :ciont 
politics,   religion,   K,nd  liti.r.  ture  .,,rc  clc  ..ily 
ai  stinijui  islied  from  tlic  i.iedie-' .1  p51iticj3,  re- 
ligion,-.nd  litcr£.,ture .     T-'^"c  ij  '".o  cl'.r  r  15  ^-r  --S 
deiiiiwrc-.tion  iii  tiie  ecoiiOMdc;  Axijcory  01  w-nwitiit 
u.nd  wediev  .1  tijiies  ovdn  •  to  the  fi.ct  tlio.t  there  we, a 
_       ■-  ■  i:*;  .  vtvrious  typej 

of  work.     T.w.e  «,nt!ieiit  i-ict^  i  ^.-riiiiiii^,  fii3hin_,, 

iiiinii..^,   or  juarketin'   have  survived  in  countries 
like  a..i**w.      i'.  -  i.  ^ V j.  — .  in  Oiiins. 

it«,s  come  •t.'bQut  "by  t^^e  intrusion  of  alien  infl; 

T  c  or:;c  nizc.tion  of  ^iociet}'  ir.  .mcient 
ti^ut^o  v.'^.^  .uj...tl^'  ...i^iw..ry  ^oi'  g— purpose  of 
protectin    life  and  propei  .,  the  incrc 

of  ..eel til  ty  V7;,rti  of  conqut  t.     T-  c  purpo.^es  of  the 
v/tiTb  of  conque.-.t  verc  to  oltw.in  Kil*.vc^j,  tribute, 
la,nd,   ioid  eoLEierce.     In  conclusion  one  ms.y  suy  t 
tr.c  v.T.rj  0:^'  ;;3nqueot5  wer'"  fo::  c^or.o  Ic  ic   .-oiit?.  -1 

MOi'iOpoliea  of      priiaitive  nu ture  exii>ted 
in  c.rly  ti.i.-.o.    History  informs  us  of  the  Eryptiim 
R-^-.-L  .  ./..a.  -     jf  criclc,    jyenit-.,  _^  ^■^■^'-'■-^t 

i..nd  01   tile  PJaoenicun  Royal  Monopoly  of  Wi.c^.t  i„n." 

1:  Le  nessignol;:  Mor.opolies  Puiit  w.nd  Prsi^ent^-  23. 


p-urple.    Tue  Greeks  kad      St-.te  Monopoly  on  le£;.d 
nincii  tvHd  on  "banlvine,  v/kile  tlie  St..te  of  Roi-ie 

jjO^^<  c      ..lonopoly  of  ^sult. 

SOI.CAIT  I..0 ITQP 0 LI S o :       T.ie  ^overn:aenta  of 
uncient  ti.nes  oct^ined      lsi.rge  pr,rt  of  tj-.'.eir  re- 
venue fro...  w  .;.     ROiue  btc-.-c-.  z-.^  ^rc.t 
monopolist  of  tlae  v/orld  for  she  drained  c.ll  ker 
conquered  regions  of  tl.eir  v.'orldly     oods.  Hono- 
ijoli.otici  tcnaencic-t;  enterL^^  ...  jr>.i_a  co..^.-ci'ce  in 
the  yci-.r  14  6  B.C.     T.  c  cOiiiiuerci  al  supremi^cj^  end 
f  c    10-- 0^;  oli -ti  c   ■  :i--'it  of  O-.Ttlv:.-  t  c::i\T.e(5  C;-.to, 

n^ix-ov/-iiiiiic.eu  Ko^.iiiAii  jtw-teK>i.icji,   to   end  cvciy 
speech  in  tlie  Senute  v,-ith  the  words,  "Carthage 
i.iujjt  "be  dc ;jtroyed."    Without  ,  ucli  troucle  Cuto 
convinced  tl-e  Roi/ii^n  ci.pi t^.li  ots,  v/liO  formed 
majority  of  ty.c  senate,   the  need  of  o verv/helrain,'^ 
t--c  C-^  1..    ..       --- - -       -  ^- .       .  . .  ^  -.1  ...onopoly  of  the 

v/orld*  J  coifjmerce.     C^.rthi.^e  v/as  destroyed  owin^ 
to  her  monopolistic  tendencies  in  the  couuiierei  al 
v/orld. 

The  businesii  iiiethods  of  the  merehants 
v/ere  looked  upon  v/ith  suspicion  hy  the  .mcirnt  and 
middle  ..^^o.     T.vC  merch:-i,nts''^ profits  xc^.^rued 
LLS  ;jtolen  property,     Th-e  pritctice  of  huyin--  directly 
f r  d-n  ^x  Oducera  for  future  iicle  v/a.,  .  rded 

di ioi^onor ...-ie .     This  pr...cti  c.e  of  huyin^  directly  froui 
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tlie  producer  for  future  a..lc,   or  f or e i.;t ...llin:;; 
was  eonaidered  monopoly  &nd  rob'oery. 

I  IT  THE  UxTITED  ST  ATE  3:  Scorct  ca;.       :  .nts 

■bfctv/een  ruiirotwd  qo     iijiie  u  tund  manuf  tictux  er  a 
lDrou:;iit  i^loo  ut      lov/erin  -  of  rates  of  trc^nsportiiti  on, 
Tiie  rr:  jult  of  such  '  t"  r  1  .. 

eoncerns  in  v.-,rious  liney  of  indut^tiy  keive  "been 
Cvtle  to  sell  li.eir  product:;  r.t  a  lov/er  rrte  and 
thus  crov/d  out  the  weaker  jo  ...pe titer  v;.  .o  i  «  -u. /-le 
to  receive  the  sane  benefit.    Prior  to  tke  esta-bli -jh- 
liient  of  the  Interyt"te  CorrLnerce  Coi-mii  osi on  in  1337 
this  pructi  ce  v/as  coiinuon.     Such  a  prticti  ce  had 
£L  powerful  influence  in  the  concentrati  on  of  in- 
duct ly  .     T"-..e     e  jt  illur-.trcti  on  of  th  -         ;.;e  was  por- 
trw,yed  by  ti.e  St-.nd6.rd  Oil  Coiiipj^ny,     Thi  a  combiiition 
assurpasi^ed  iill  other  by  receiving'  unfc^ir  frei-ht 
rute».     The  destruction  of  v/e  v2s.  oil  cO'.v :. -v  t:  .'ry 
becLjiie  inevit..ble. 

LQC.-g  U1T]DEH3L'LLIIT0;       LocwJ.  under  selling- 
is  i:.nother  f-;..ctor  extremely.   a...-_i.vort.u.nt  in  ijro:ao  ti  nj;^ 
concentration.     Ito  purpose  ia  to  drive  out  the 
v/e£'i:er  cohipetitor .     The  f^reat  corporation  may  under- 
sell in  i:  certain  ce  ..u.iu..-.  V  u^ia.  nly  for  t: .  ^^wiipo 
of  drivin:^  out  the  aini.ll  competitor.     The  apparent 
lOooCo  of  the  corpora. ti  on  in  such  a  cor^imunit;^'  are 
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oclanced  oy  profits  from  other  districts.  The 
chief  of  fender  ^t^uch  u  prw^ctiGe  has  been  the 
St^.ndwrd  Oil  Co...^j,.ny  v/'-ich  utj  to  the  tiiiie  of  its 
di;jaolution  had    -een  kiilin^:  off  cOiapetition  vi  tli 
direct  sUGceas.  -1. 

PATJgTT  COITTRQL:         Control  of  .ents 
..ives  a  monopoly  and  also  f  ^-vor  3  concentration. 
Competitor o  ;.'.re  driven  out  unlesio  a  result  of  equal 
Vu.lue  io  produced.     T-~-e  We^tinr^house  and  TLe  G-enercl 
Electric  Companiea  control  many  manuf acturin::  "busr- 
ineases  by  t/e  p:^rtial  protection  of  monopoly.  The 
United  Qhois  Machinery  Corpor:.tion  has  a  specialized 
line  of  machinery  iind  may  compel  the  usertj  to  pur- 
ekt'se  evcr;^' tliin-,  in  or  er  to  use      patent  of  tlioirs. 
This  corpor./ti  on  has  ^ne  ao  ftir  as  to  refULje  to 
aell  machinery  that  mi£:ht  be  installed  for  the  cheap 
manufacture  of  Jioeo.     Tlii  o  co:  p^my  haa  driven  out 
practically  dl  of  ito  competi tor l;. 

RESaTEo:  Anotlier  practice  used 

by  li\r,^c  corpor.- tiona  io  tsa  ^IJie      rebate  upon  the 
li  t  price  of  an  ^rticle  provided-  tj-...t  tlx  e  b^^^er  has 
purchased  exclusively  from  the  corporation.     Tiiis  is 
a.n  exi-jnple  of  the  method  employed  by  T-e  A;,  ric-n 
Tobacco  CoLipany,   the  jaiaount  of  the  buyer*  j  rebate 
depended  uxjon  the  ijre^tnejo  of  his  busine^ja. 

1:  V'-ui  Hi  _G  •  Concentrc.tion  and  Control,  iii.  Ho. 


Tiie  pret-ent  dc,y  people  .•:.re  cen- 
e rally  agreed  th' t  i..:  ..^   of  the  .e  pr r.cticea  ..re 
unfi-'-ir  w.nd,   tiier f-.f ore,    should  "be  prohibited. 
Tj-f5  Interst  te  Co  uaerce  lav/  has  corrected  some 
w.  a .J  ^.  ^p  e  ci  S..1 1^'  t hr  t  pert  .vl  ni  n^;  to  i  nt  er  - n  d 
intrt.  state  coniiaerce .    Re'ba,tin£  by  the  rtdl- 
rot.ds  has  practicilly  Qei::,;:;ed  ^eccuiie  of  in- 
Yctiy^tions.     Tl^e  t.^rifi  io  :.t  present  Lein^; 
inve  ^ti:'.,:ated  by  «.  «oiaiai  ssion.     There  i  s  no  doubt 
til,  t  ;i)3:ae  r  e.:.d.  ju  ,.t:aF'nt  i  r.-  needed.     Advt.nt- /' e 3 
^jlneo.  fro]ii  patents  c.re  leral  u,nd  Ci^m  only  lc 
altered  by      tl^iorour.h  revision  of  the  patent 
lav/s.     Rebiitea  by  manuf  ac  :.urer s  on  purchases  -i-^yc 
been  upheld  in  some  caaes  by  the  Com^t^^  "rat  e:c- 
clu.'sive  rebates  u,re  held  as  contr;:ry  to   lav/.  Many 
people  think  tiiat  ti-c  corporation  iiliould  be  re- 
quired to  r.iake  their  char,je:j  in  different  parts  of 
t}ie  country  correjjpond  to  tlie  charges  plus  trans- 
portation.   Yet  io  is  an  accepted  pilnci^.ic  of 
trade  that  a  larger  quantity  of  £'00ds  purchased 
sJaould  be  ciold  ehec.per  than  in  smaller  quajititiec. 

ADV.^TAOEo  III  CO:.l^r.;TIOIJ:  There 
are  certain  econcdc  w^dvantajes  of  concentration 
namely: 


A.  T^i-e  Lietl-od  of  liandlin:{  raatf  rial. 

B.  Machine  use  and  depETtjaentd 

e  ci  c.l i  s  '..iti  o  n . 

C.  La'oor  distinctions. 

D.  Tlie  consecutive  ata^e  of  manu- 
f  :.:.cturin:  • , 

E.  Conbolidt.ti  on  in  mana^^eraent  of 
plants. 

P.    Utilizc.tion  of  'oy-prodajt^j. 

G.  Union  of  allied  indutjtries. 

H.  Uiae  of  modern  niecns. 

I  .'    T-.e  experii.icnt  3 t;.ti  on. 

J.     Tii.e  ckanee  of  extreme  ability. 

K.     L<?-l:;or  v/a -es  .  nd  protection.  -1, 
Eeonoi.jy  is  noted  wlien  i;u;.terial  is  liandled  on  a  lar 
ace.le.     In  u.n  iron  foundry  the  "blo.st  furnc.ce  pre- 
pare;^ t'le  v;ay  "by  curnin  ■  out  tlie  raolten  meti;2  e.-.ich. 
departuent  performs  its  ;^.:roper  function  until  the 
finished  product  is  reudy   for  sr.le. 

Labor  ii;uvii-_  .  ...a . ii^c ^.n  one  of  the 
i^re^.teot  ci^uses  of  econoiuie  efficiency.     This  :..ay 
"be  clearly  iilu^^trated  by  the  invention  of  Eli 
"VlTuitney.     T-^e  cotton     in  :^ep...i-^.  ^cu  in  one  d;.y ,  laop 
seed  froi.x  the  fiber  tlijai  v/ua  possible  to  be  t;coomp' 
liohed  by   sixteen  nc  roeo.     If  an  :A,rticle  requires 
iuuny  procej..<:o  1.1  i\,o  .-it..naL  ,  .-^re,   t       concern,  11 
.:     V      Kice;  Coneentrttion  and  Control   K  3-14. 


l^X'Z^  one,   usuuily  lias  a  separiite  luaehine  for  euch 
procc  .   .  T--eii  ..^..in  o^.^^i.^liz  ..tion  for  different 
kindii  of  work  adds  to  efficiency  for  ex,  raple,  tlie 
iron    nd  .  ood  depr-rt'aent  s  v/ould  "be  aepcrt-te  e.s 
v/oald  ti.i.  painting  ^iUiu  v^.rn^  ^ji-xnij,,. 

In  the  olden  daj'-s  a.  single  individual 
aOiikiienced  .  ^  rtieul;-  r  line  of  v.-ork  :inc     .i  rti  nued 
until  tiie  product  v/as  go  ..pleteu;   for  fc..,^iple,  zii.e 
alio-.e  maker  v.t  ^as  ".^eneii  did  -..ll  the  different  otagea 
of  v/ork  in  the  raalcin;;  of  ..  ^.  ir  of  Jioes  nov/ 
bcoreo  of  people  tiike  p.-jrt  und  prac tiC;.„lly  :'.ll 
m^nuf turerea  ka,ve  specialized  lulDor  on  a  ^iven 
product . 

MAinjPx^oTURI VT"r  oT.."Eo;         One  of  t.ie 
*i^reu,te^t   .tepis  in  the  concen  tr;  ,tion  of  induotry  is 
tlie  cOiidecutive  umuf ;-<.oturing  v/herecy  the 

lii&nui' acturer    jjrouuce^  t:ie  rav/  materitJ.  and  all 
stcijes  to   -tile  finished  product.    Both  economy  and 
efficiency  re,„j.it  \:cQi.:aiie  the  different  units  of  the 
indutjtrj'  are  in  karmony,   on^in  reference  to  the 
other.     T-ie  United  State Steel  Corporation  mines 
its  rv,.AV  i.iu.tcri al £s,   assemble 3  them,    ;3melts  the  metal 
into  pigs,   chonseD  the  iron  to  oteel  and  tlie  steel 
into  various  forms  as  needed.     One  of  the  rv-reateot 
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iiida  by  »uck  a  raet.iod  in  tlu.t  of  l;-or. 

It  id  poiiiji'bie  to  Licuice  tij.e  ijcu.ie 
product  in  different  plants  sso  thc.t  one  corporation 
lie.ndles  one  line  of  v/ork;   tliu;^  little  sjliifti.i  "  or 
ch.4;i;jin4^-  of  mucLinery        neecissary.  ConiiOlia.,tion 
of  mana;^eruent  of  xjlanta  v/hieh  Make  the  sarae  clasisi- 
fiction  of  products;  but  v.---icl'i  are,   located  in 
different  parts,   iy  econor.iical  because  tranisport;.ti  on 
charges  are  leai^ened  and  this  alone  i  .j  an  important 
factor.     This  factor  may  he  of  c ontro llin;:  iiaportance. 

Another  advantac;e  of  maginitude  is 
the  utilization  of  the  hy-pro ducts;  for  example,  in 
t}ie  production  of  LiCt,   hid^^,   fat,  and  Iponfe  "bpcoue 
a  veiy  important  part  of  the  income.     The  return  of 
by-produo t  ..^at  -ri  ,lsi  in  l;,.r;.:e  indudtriea  lesocna 
i,TCw.tiy   ohe  cjot  of  runnin-:;  auch  a  plant.  Allied 
industries  use  the  by-product of  the  central 
OPii-ani zations.     Ilany  conoernj  have  entered  lines  of 
butsineaa  v/hich  are  relaxea  to    t.xcir  ov/n. 

The  faotciit  labor  savin;-  devices 
and  the  be::.t  technic-J.  devices  vAcke  for  ef  f  icie:icy ; 
therefore,   the  up  to  dute  company  uses  only  the 
modern  typeu.     Lack  of  isufficient  ec$)ital  to  jut 
it5  plant  into  UT)'to-a..te  condition  ha::  frequently 


/ 
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re suited  in  the  failure  of  the  concern  with 
inadequwte  plant., 

All  the  laTi^e  or^^^izoti  ons  liave 
iiive  oti  c:;o.ti  nr  dep^a-t:.ient  s  v/ho;;e  ..inln  duties  it 
is  to    seek  still  further  iiiixorovement .  Maiiy 
eomp£,nie)s  hc.ve  e:>cperieiiient   stations  und  lar^e 

of  money  are  spent  siedcin;:  greater  efficiency. 

PURCHx^oIlTa  PQ^:O^R;        Proia  a  hu-siness 
standpoint  the  lar:^e  or^^ani zations  are  ahle  to 
buy  che^t^er  for  t-.ey  are  able  to  purchase  in  lar^e 
qucuititi e;Li .     In  the  jcxie  ueniie  "because  of  their 
greater  out-put  from  the  r.ioc.ernized  f;.ctorie3  they 
are  able  to  ,jell  in  larjc  quantities  and  laost 
advanta'.:eou5ly .     Central  officerii  distribute  to 
the  different  plaint  jj  the  orders  taken:  and  they  take 
into  account  the  coat  of  trnasport'  tion.  Arrents 
are  sent  to  foreii^n  countries  to  "ouild  up  trade. 
The  loijses  throu.-^^h  bad  debts  v/ith  large  cora'oi  nati  on s 
are  almo^jt  nil.     Corporation  of  independent  units 
in  t:ie  regulation  of  production  i  i;  one  of  the 
greatest  advantai^es  in  conGentr:-tion. 

Corporations  frequently  claim  tliat 
as  the  reouit  of  rjieir  endeavors  many  advtjnita^es 
including:  steady  employment,   better  v/a^^Kj,  pro- 


iection  agolnst  indu,^trial  accidents  and  otlier 
"benefits  a.re  gained. 

Tl'-e  small  manufacturer  in  the 
little  tovm,  except  for  patent  protected  articles, 
has  either  disappeared  "becauoe  of  tlie    stress  of 
competition  or  else  has  be  come  an  unit  in  a 
larii'e  or^-anization. 

E  i\HLY  CO  IlEI  F  ATI  ON  3 ;  One  part 

of  the  i^reut  inuu^tric.l  revolution  in  Aiuerica  was 
the  ?2"3^ov/th  of  lars^e  mills  and  factories  employing 
ti.e  .lOot  modern  machinery  and  experienced  iiiana2:ers. 
Various  forms  of  Gomoinati ons  v/ere  used  in  order 
to  avoid  coiai^eti tion  and  price  cutting.  This 
ytep  knov/n  as  the  pool  was  anotrjer  in  thr  fievelcp- 
ment  of  combinations.     This  a^rrangement  flourished 
betv/een  t'lm  years  1377  to  1887.     This  v/as  an 
agreement  emon^.-  producers  to  nainatain  price  a  by 
allotting;  to  eaeh  member  a  cert. ..in  pcrcenta£;;e  of 
all  the  busineob  that  v/as  transacted;   or  in  other 
eaaes  by  the  division  of    \  territory  or  sha,rins 
the  profits  araon5_;  members  of  the  ori^anization. 
In  duch  eases,  price  would  be  kept  at  a  profitable 
level . 

COAL  POOL:  About  the  year  1872 


--12— 


tlie  anthracite  corl  producero  of  Pennsylvania 
entered  into  a  ijoolin^j  agreement.     Tliey  re- 
gulated the  total  araount  of  coal  to  be  mined 
each  year  and  fixed  the  aiaount  each  competitor 
Gould  produce.     The  producers  in  this  particu- 
lar instance  were  also  laemhery  of  the  r^dlroad. 
Tiius  they  v/ere  able  to  plF.oc  frei,i:ht  r.vtCo  at 
auch  a  hi^^h  level  that  those  not  in  the  pool 
v/ere  unable  to  coiapete  v/ith  then. 

QTIIER  POOLS:         In  1381  a  3Uccest3- 
ful  pool  v/aa  formed  by  the  diatillerLi  of  v/liiskey; 
and  this  v/as  follov/c-d  by  a  jtcel  pool  v/hich  con- 
trolled the  price  and  produjtion  of  steel  rails. 
The  railroadt)  of  the  country  entered  into  ai^ree- 
inents  v/hich  v/ould  divide  the  traffic  of  frei,j}it  on 
a  percenta>,e  basiii.     This  did  av/tiy  v/ith  a  bitter 
rate  v/ar  aivionf:;  the  aorapetlnf:-  carriers.  The 
llichipan  Salt  Ao^ociation  also  for:;ied  a  ;^>ool  in 
1876.     T^-is  organization  soon  gained  control  of 
eighty-five  per  cent  of  the  bua-ness  of  the  dtate. 
The  salt  manuf acturere 5  of  the  stj.te  becaiae  the 
stockholders  and  eo.ch  v/as  allov/ed  a  percenta.i-^e  of 
shares  in  said  association  in  proportion  to  v;hat 
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lie  produced.     Tiiua  eucli  m^uf  aeturer '  s  out- 
put v/as  fixed  "by  tiie  association  as  v/ell  aa 
the  selling-  i^.nd  price  of  his  product.    V/ith  the 
exception  of  running  liia  ov/n  manufactory  the 
entire  managei.ient  of  lii  a  Dusinessj  v/aa  jiven  by 
its  owner. 

ITRUIT  ^rROV/ERS'  EXCH/JTGE:  The 
fruit  growers'  exchanges  are  very  analogous  to 
the  pool  of  the  sale  inanuf actureres  especially 
as  regards  a  specified  loc^.lity.     Ti'^e  district 
exchan^^es  v/hich  were  fir:jt  formed  have  banded 
themselves  into  a  national  exchange.     This  makes 
it  possible  for  tlie  £jreut  e::ehangerj  to  control 
eii^hty  to  ninety  per  cent  of  ti^e  entire  crop, 
Tho»^en^:aged  in  r^Toy/iniz  a  definite  fruit  or 
•^roup  of  fruits  become  the  stockholders  of  the 
exchange  for  a  definite  period.     The  exchange 
acts  a£;  a  s^les  person  and  chari--es  cornrai  aoion 
for  services  rendered.    Even  though  a  fruit 
grov.'er  disposes  of  oOi.iC  of  his  crop  v/ithout  the 
^..ervices  of  the  acency  he  is  asoeo^icd  tiie  com- 
L'lission  Just  c.s  thou^^h  the  company  had  handled 
the  product. 
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Wiien  tlie  producers  "bCi^in  ship- 
ping their  fruit  to  the  market  the  exchcrii^e 
inimedi  ately  fixes  a  price  for  a  definite 
period.     This  price  may  "be  raised  after  a 
certtdn  tiine  lii.iit.     Peri  sh^.lDle  and  fruits 
thfi.t  keep  v/ell  are  f;;raded  and  prices  fixed 
accordingly.    Price  fixing-  is  a  very  important 
f  unf3ti  on  of  thf^  caso  ciL.ti  on;   for  too  hi  c^li  a  price 
v/ill  result  in  ti'ie  casting:  into  a  public  durap 
much  of  tlTe  jroduct  o.fter  the  season  of  sale. 
Careful  edtiiuate^i  of  crops  are  lut^.fie  each  year. 
Bxperienced  fruit  handlers  and  inspectors  are 
employed  by  the  ast-ociation  v>rho  harvest,  store, 
sort,   and  pack,   as  v/ell  as  ship  the  fruit.  The 
grov/ers  merely  retain  their  ov/n  individual 
br  aXid  3  • 

The  association  endeavors  to  yet 
their  product  to  the  ^^rocer  and  dealer,  thus 
eliminating*  the  speculator.     Th.s  the  marketing 
cost  is  greatly  lessened.     Products  thus  assure 
a  fair  return  to  tiie  producer. 

The  fruit  growers'    exchan;q;es  are 
"best  exemplified  by  the  California  Fruit  Grov/ers' 
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Asso elation.     There  is  a  contract  made  be- 
tv/ecn  the  association  and  the  individual 
grower  v/hieh  includes  tiie  follov/in^:  terms: 

1.  All  I'oodji  must  be  sold  to 
the  association. 

2,  Goods  ure  to  be  packed  and 
deliver  d  v/ithin  five  days. 

Sl'iould  the  deix-ler  fail  to  live  up  to  the  second 
aj^Teeiaent,  the  association  takes  possession  of 
the  ^rov/ers*  orchard.     The  fruit  is  then  picked, 
packed,   and  marketed  at  the  expenae  of  the 
owner.     The  main  purpose  of  such  an  association 
is  reyJLly  the  control  of  the  market  on  all 
citrous  fruits. 

Other  selling  aijencies  endeavor 
at  times  to  control.     Txie  coal  operators  vAiose 
market  is  C]3,icaco  attempted  to  control  the  out- 
put of  th-..t  conmiodity .     They  controlled  approx- 
imately four^^per  cent  of  tlie  outiiut.     These  coal 
operators  v/ere  v/arned  by  tJic  federal  authorities 
that  such  action  would  be  combination  in  restraint 
of  trade.  -1. 

V/EMITT'loS  0?  POOL 3:       The  n on- en- 
forcible  agreement  ^ave  the  pools  a  fundejnental 
1:  Van  Hise;  Concentration  and  Control,    A  66-67. 
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weakness.     As  a  metliod  of  stabilizing  prices, 
pools  v/ere  not  clto^ether  satisfactory.  A 
member  that  becajae  dissatisfied  could  v.l  th- 
drav/  Lit  any  tii.e.     Tlie  courts  refused  to  en- 
force re;;ulations  made  under  pools.  Honor 
auong  the  individuals  v/as  the  only  liope  of 
holdin:v,'  to-^ether.    Harmony  arnon^;  rival  in- 
dustrial managers  v/as  the  main  dependence. 
It  v/as  not  alv/ays  easy  to   find  a  basis  of  di- 
vision of  profits  or  fix  tne  years  businesii  in 
advance . 

qOi.-pETIlTa  C0IIBI1TATI0IT3:  "The 
modern  truat  is  the  nr.tural  outcome  of  evolution 
of  social  conditions  i;jid  ethical  standards  which 
are  reco^jnized  and  established  arnons  men  to4^y 
as  bein;,'  necessary  elements  in  the  developiacnt 
of  civilization."  -1. 

"Trusts  are  taken  to  mean  manu- 
facturing: corpor -.ti  ons  v/ith  so  ^^reat  capital  and 
pov/er  th::.t  they  are  at  lea;ot  thought  by  the  public 
to  have  become  a  menace  to   their  welfare,   and  to 
have  tempon.rily  at  le-.iat,   considerable  mono- 
polistic pov/er."  -2. 

The  earliest  trusts  v/ere  forned  by 

1:  Moody^  The  Truth  About  The  Trusts^  Jt.- .  494. 
2:  Jenks^*  Trust  Problem.  J>.  0. 


having  competin/r  corpori-.tions  place  their 
atock  in  the  hpjids  of  a  board  of  trustees 
v/ho  v/ere  thus  ena-bled  to  manage  the  bujine  ^o 
of  the  •j.QYeral  corporations  in  such  a  juanner 
as  to  secure  complete  h^xniony  of  action. 
The  oriiiinal  stockholders  of  each  corporation 
v;ere  :aven  tru^t  certifi cate?o  in  exchange  for 
their  ^tock  and  they  received  dividends  on 
this  baaia  of  tiic       certificatey.     The  firet 
eombini  tion  in  such  a  raoveiiient  was  the  otand-xd 
Oil  CorApany.     The  trurjt  in  /'f3     ori^dnal  form 
had  a  very   ahort  existence.     The  courts  de- 
cided thit  tl:dji  iu«tiiOd  of  combination  v/as  illeg 
for  t  :ie  jud^i-icnt  v/as  made  thrt  cor:j.or:  tions  had 
no  power  to  -jurrender  their  control  to  a  board 
of  trustees. 

TRUJT  PRQBLKM;  Tl'-C  truest 

problem  an  it  io  c  lled,  means  thf  v;ide  spread 
tendency  to  do  bu.lness  on  a  Ir.rce  ycale. 
Trusts  are  not  bad  unless  bufcineee  oa  a  lar^e 
scale  becoiues  evil.     On  tne  contrary  -.•--en  the 
tru:jt  Dut  C.3  the  result  of  v.  free  de- 

velopment it  is  a  benefit.     As      benefit  it 


woald  "be  v/rong  to  attenrjt  to  "breal^:  it  up. 

The  trust  uove;itnt  hud  lu- 
f erred  to  as  the  industrial  revolution.  It 
.Aiij  alyo  Toe  detercined  as  a  xDurely  speculative 
moveiiient .     The  influence  of  "che  trust  moveiaent 
broucrht  about  "by  the  acounmiulati  on  of  capital 
has  yj^en  v.l  de spread  .     Modern  macMnery  h^.y  r'— 
placed  man  power  to  an  extent  never  dreaiiied. 
There  has  "bee  .  a  belief  that  every  combination 
has  in  it  •    jotential  c="ol''  -  ':ie. 

IICTJTRIAL  LIBERTY;  To  stop 

individual  initiative  tov/ard  combining  in  an 
aggregate  and  furnishin^      vtvst  mja  tov,'c.rd  carry- 
ing on  industry  v/ould  be  arrrstini^;  the  v/heels  of 
progress.     The  present  era  is  one  of  ^pecializ-f'tion, 
hence  a  uniforrri  method  of  production  ^^.i;;.  t. 
It  is  al  10  cit  impossi  the  formation  of 

combinations.  One  might  as  v/ell  end??.  to  stop 
the  falling  of  rsdn  or  the  flov/iii^  j:  .  . 

The  evev  trade  of  the  world  demands  that 

business  be  done-  \7here  iira-^Lrnse  capital  tends  to 
lower  tie  cost  of  prodac tiori .     Inivasti  - 
wil  cov/ard  reducing  to  a 
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aiv/ays  cropped  out  even  thougk  restriction! 
kaY«  b*«n  aad«. 

If  C'.ll  are  ^:iven  equal  opport- 
unities tlie  result  v/ill  "be  th.\t  buaineya  vdll 
f louri  oh  und  re  ;ult.te  itself  ^-lonr-  lejitimr  te 
line 6.     TiiOoe  Lutiinc'sjK..  .  .un  who  uetJ.  with  tlie 
public,  v/het lie r  loci.l,  n.  tional,  or  int'^rnational 
soon  find  out  that  the  su«cess  of  tkeir  en- 
deavor^ dependia  priLif.ri  ly  on  the  code  of  honor. 
Justice  to  a.11,  whether  one  is  a  consumer,  an 
eraployer,   or  a  cor:j3eti tor ,    dliould        the  of  ^ 

deinocrucy..     Tne  v/ell  "being  of  one  depends  upon 
the  v/ell  bein^  of  all* 

oOiuL  ucfiiiitc  ic.c  Kiuy  "i^e  _;iven 
in  order  th;,t  this  iaovement  of  co  n  solida,ti  on  i.iay 
he  noted. 

C  Oil  SOLID  ;/n  PIT:         of  tm  lesjer 
Industrie. 1  "truots"  there  are  approximately  tv/o 
hundred  jiinety  eijht  trur^t^i  with  a  capitalization 
of  four  and  a  quarter  billion  collars.  This 
nu/iiber  represents  a  consolidation  of  over  three 
thous:^id  four  hundred  ori:;;;inal  plants. 
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Of  tlie  three  hundred  ei'^htcen 

ii.ijjort'..nt  iuv.aiitri:.-.!  trucita,  the  Ui^iji  e^^-.tte 

eapitu,lizu,ti on  at  the  present  time  is 

Approxiiiirtteiy  ^even  :ind  a  half  bi:.lion  doll.rj. 

ThCoC  truotb  represent  a  eoiidolid-  tion  of  about 

five  thousand  three  hundred  distinct  plants  and 

cover  pr.;  ctic?.lly  every  line  of  industry  in  the 

United  Sto.tea,     About  tv;o- thirds  of  this  number 

of  active  industrial  organizations  jaatve  aoiiie  into 

existence  t,lirou;':h  incorpor.-.tion  aince  1898. 

About  one  third  of  this  :Troup  have  been  or^^-anized 

under  the  statutes  of  ITev/  Jersey.     The  yer.r  1898 

repre  entt;  the  be/^innin--::  of  the  form  . tion  of  the 

modern  tru^it.     Tl-O  tot;-l  capi tr.li ziu,tion  prior  to 

th^.t  d:>.te  of  the  truot;i  wua  -fnout  a  billion 

dollL.r;5,  whi  le  tho  ^e  roamed  bince  thc.t  time  have 

a  capitalization  of  ovt  r  six  billion. 

The  .control  of  marKet,a-  by  indivi- 

^^L^.^^'^^K®^.. -^^^if^^'^^^^^^^        .     Re.:-peGtive  industries 
ran^-e  anyv/ays  from  ten  to  ninety -five  per  cent. 
3eventy=ei  -ht  control  fifty  per  cent  or  i:iore  of 
their  product;   fifty- seven  control  more  than  sixty 
per  cent  and  tv^enty- six  control  ei;rhty  per  cent 
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or  over. 

BELL  3YSTEL:;         Without  takinr  into 
consider-. tion  the  icjiensG  nui'iiber  of  loci.l  frc.n- 
chise  consolidations  ( v/ho  se  ciipitul  runs  up  into 
the  hundred  of  niiiiions)   the  total  out  otcndinrj 
Ct-pi t :,.lization  of  the  ;^reu.tc^t  frarxchiee  con- 
solidations is  reported  to  oe  -.'bout  four  "billion 
dollars.     The  telephone  industry  i  s  by  fv.r  the 
Greatest  of  this  ^^TOM^g,   for  although,   only  con- 
sidered locally,  its  effect  is  far  reaching.  The 
Bell  teleplione  yy  otem  is  the  Icidinj  tru  it  in 
tlii  s  industry,  yet,   extensive,   ay  it  is,   in  al- 
most every  part  of  the  United  States  and  Canada, 
competition  is  i.iet,   for  there  are  at  lea:2t  tvio 
thousand  small  independent  telephone  companies  in 
the  United  State  s  to-day ..     The  total  number  of 
telerjhoneis  in  operation  by  the  Bell  syatem  is 
;riven  i.3  t.iree  and  three  quarter  millions.  Those 
of  the  independent  line  a  operate  in  the  nei^^hbor- 
hood  of  tv/o  j-iilli^n  p^.ones. 

V/E'STi-'RIT  UlTIOIT:         In  tjie  aame  nature 
of  the  telephone  ::roup  is  tjjc:  telegraph  induotry. 
Ty.'o  l_.r£e  trusta  \  ho  operate  in  complete  harmony 


carry  on  extensively  in  this  field.  Much 
tlie  larrjt^r  of  the  tv/o  is  the  Western  Union, 
Its  competitor  is  the  Postal  Telegrax^h  Galole 
Company  v/iiich  is  a  corpor  ::.ti  on  allij^ned  v.'ith 
the  Mackay  Bennett  c^.oles  in  thiij  country  and 
Euroipe,     In  addition  it  liolds  the  controlling 
interest  in  tne  pc.cific  Conmercial  C^."ble 
Company  operutini^-  "between  this  countiy,  Hav/aii, 
a,nd  the  Philippines. 

The  total  capitalization  of  the 
trusts  v»'hich  embrace  tiie  telephone  and  telegraph 
induiitrie^j  ...;i_-unts  to  ^.vbout  yeven  hundred  nillion 
dolluro.     This  amount  represents  tho  s  con,'jolid- 
ations  of  one  ]'iundrr;d  thirty-six  ori^;inal  plejits. 

LOG/JL  FRA'TCHIoS3:         Of  the  local 
franchise  Gonsolid:.tions  the  most  important  are 
the  :;.;:,s,   electric  li;_-ht,   and  trolley  systeiTis. 
The  i:mense  capital  of  over  three  "billion  dollars 
is  held  by  one  hundred  th.rec  of  these  concerns. 
The  jjreater  aG.jre^.,itions  of  this  {;roup  is  found  in 
the  cities  v/herein  are  found  the  centers  of  pop- 
ulation and  include  such  cities  as  ITev;  York,  Chica 
Boston,    and  Cleveland. 
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Tne  r«,ilv/ay  consolidations  re 


present  one  thousand  and  forty  ori^-;inal 
companies.     The  ccvpi talization  of  this  rjroup 
is  over  nine  raillion  dollars  and  control  of 
over  ninety  per  cent  of  tl^e  railv/ay  mileage 
is  in  tlieir  hands. 


group  v/I'iich  represent  s  industrial,  franoMse, 
and  transportation  consolidations  include 
four  r.undred  and  forty-five  trusts  with  an 
asrirCj^ate  capitalization  of  tv/enty  and  a  half 
billion  dollars  -ojnd  embrace  about  ei^^ht  thousand 
aix  hundred  and  sixty-four  ori^;inal  companies. 
A  furtiier  analysis  v/ill  shov/: 


Thus  it  may  be  noted  that  the 


"Of  the  frg.nchise  trusts; 


11  exceed  0100,000,000. 
23  exceed  50,000,000. 
94  exceed  5,000,000. 


Of  tiiC  industrial: 


10  exceed  r/lOO ,  000  ,  000  . 
30  exceed  50,000,000. 
129  exceed  10,000,000. 


Of 


J.  ■!  ■ 
l-  -i 


he  six  f're:t  railroad  ^-roups : 


All  exceed  |;i ,  000 ,  000 ,  000  . 


Morgan  .;roup  exceed  $2,200,000,000."  -1 
1:  Ifoodyi  The  Truth  About  The  Trusty  h,  409. 


4 
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■ST^jnPjmi)  on..  CQI.T.\I1Y:       Of  the 
dominatin-  influence  of  the  trust  it  is  well 
v.'orth  noting  that  v/ielded  Toy  the  Staiidc-rd  Oil 
Coniparry  or  Rockefeller  control,   either  direct 
control  or  tru?,t  to  a  ma,rked  decree  is  held 
"by  this  magnaniiiioas  con 30 iidc'.ti on.     In  face  the 
Standard  Oil  may  v/ell  be  represented  as  the 
"Father  of  ail  Trusts." 

In  1665  John  D.  Rockefeller,  in 
partnership  v/ith  Saj-auel  Andrev/is  and  Henry 
Flacler,  had     ■ -[iho  ■^'U>.i--rso  of  refining; 
oil  in  Clevelajid.     There  v/ere  already  a  numher 
of  concerns  in  this  Qsiae  business.  Rockefeller's 
comxjany  prosioered  ro^jidly.     Andrev/s  had  renius 
for  finding  imiiiroved  mrthods  of  raanuf acturing  not 
only  oil,   but  in  by-products  ay  veil.    Roc?<:ef eiler '  s 
i2;enius  consisted  in  stetri the  coi.iparv'-  through 
business  xoroblems  that  alv.ys  beset  a,  nev/  company, 
A  strong  cash  reserve  was  cs.refully  accumulated. 
Rockefellei'  jave  advice  to  ^^is  p^a'tners.  as  follows: 
"Don't  buy  nev;  clothes  anc':  fast  horses;  let  your 
v/i  f  e  v/e ar  he r  1  r  e t  ye ar  '  s  bo r t .    Y o u  c  f ' ^  '  t       r. d 
any  place  vvhere  :uOney  vdll  o.,rn  what  it  doe^i  here."  -1 
1:  Bourne  and  Benton;     American  History,  p.  491 


c 


Tut  partners  kept  th' ir  money  in  tlie  "business. 
Wlien  "busineya  dep:,.e aaion  cajae  in  1366  and  a^^ain 
durin:;  the  panic  ol'  1373,   the  coiupanies  who 
lacked  a  cash  reserve  found  t}ie:ij;aelYe ;d  in  trjutle. 
The  Rocl^fcller  _ro  up  v/cy  not  only  untroublrd,  due 
to  their  v...ot  cash  reserve,  but  found  tiieiiiselve s 
in  a  position  to   ouy  up  the  plants  of  the  less 
fortun-.te.     In  1870  Rocl^'eller,   Andrev;s,  and 
Flakier  invited  into  tMer  comhination  other 
capitalists  and  reor  ■r,nized  as  the  Standard  Oil 
Coup  any  of  Ohio.     \7i  tl  dn  the  space  of  tv/o  years 
they  gained  control  of  all  the  refineries  of 
Cleveland  and  "be  ian  to   jc^rch  for  nev/  fieldo  to 
conquer.     Three  yeu.ra  later  thirty-one  companies 
in  Pittsburgh  a  d  all  the  ^reat  refinerioij  of 
Hew  York,  Philadelp]  d  a,   and  Baltinore  had  "been 
absorbed.     Ti-c  standard  Oil  Company  not  only  made 
profitable  contracts  v/ith  the  r<.j.lroads  but  also 
built  ^;ipe  linea  tliat  cari'ied  t;.ie  oil  to  the 
refineries.     Within  a  sixort  period  of  tiiae  the 
Standard  Oil  Company  manufactured  barrels  and 
whc.tever  tue  oil  business  required.     In  ti'-is  wty 
a  giant  trust  or  monopoly  v/as  built.     The  effect 
of  tnis  giant  trust  v/aa  far  reaching.  Business 
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v/Lirfarc  of  sucli  a  decree  knev;  no  ncrcy.  By 
1379  the  standard  Oil  Company  produced  ninety 
per  cent  of  the  petroleui.i  of  the  United  dtc.tes 
and  at  th..t  tii..e  it  uiei^nt  seventy  five  per 
cent  of  the  world 'a  iiupply. 

During  tiie  decade  1880-1390, 
busineaa  let-der^s  "be^an  to  devise  a-sche:ae  throu.jh 
v/liich  they  could  al^id  co.apeti tive  warfare.  In 
1882  the  standard  Oil  Tru^t  v/aa  formed  for  the 
purpose  of  brin^in;:^  cov.ipeting  "buiiineao  under  one 
manageraent .     Tiie  jt  :.ndard  Oil  Truot  v/as  a  com- 
bination of  tiiirty-nine  ivjfinrri'^.  jcntrolled 
froiii  ninety  to  ninety -five  per  cent  of  the 
produGtb.     In  order  to  avoid  conflicta  aiaong 
the  different  combinations  the  affairs  of  the 
trust  \7ere  placed  in  the  hands  of  a  board  of 
trubteea,  with  Rockefeller  at  tlie  head. 

The  trust  problem  v/as  brou:^-ht  to 
the  attention  of  the  public  due  to   the  lui  s- 
treatiuent  of  the  siuwll  inaependent  producers. 
Numeroua  deciaiona  of  the  atate  courts  main- 
tained that  tne  tru;it  v/as  an  ille__,al  business 
practice.     Finally  in  1'390,   Con:re;i3  outlav/ed 
tlie  tiuot  t.y  t.-e  pacioaje  of  tlx  oii^-rman  Anti- 


trust  Act.    T"  e  Standard  Oil  Tru;:,t  v/^s  the 
first  Irr  c  go;  .Vi , -tion  to  loe  ordered  to 
uiaaolvc  under  thi-^  act.     However,  the 
Standard  Oil  Tru-.t  did  not  dissolve  1x3  it 
continued  "buaineao  under  the   siw.e  jroup  of 
managers,   cut  -^^itli  «.  uifferent  na.,.e.  The 
Standard  Oil  Tra,.t  oClected  the  Stcvndard 
Oil  Coupany  of  ITev/  Jersiey  as  a  "holding 
CO  lap  any"  u,nd  in  18^9  tl.c  company  v/as  fe- 
00 ionized  as  u  Nev/  Jersey  Gorpor^.tion. 
Theoretically,   the  Standard  Oil  Truot  waa 
dissolved,  "but  ■bua.nesiii  v/as  Cc..rried  on  in  the 
saine  msmner. 

The  practioc  of  iioldin,;  companies 
v/as  a  violation  01   the  3t:..ve  corporation  lav/s. 
Nev;  Jerrocy  chan;ed  its  law  in  1399   so  as  to 
allow  tjji  a  forra  of  buwincoo,     A  corporation 
chartered. in  lTe\;  Jcr^jey  need  not^  .ny  husiness 
in  the  st  .te  exce^:/t  to  have  an  office  ..n  carry 
on  itii  Lusinesb  affairs.     A  holdin-;  company  would 
merely  h.-<.ve  to  nold  shares  of  the  corporation, 
elect  jfiicer^,    receive  dividends  fror.^  allied 
companies,   and  turn  them  over  to  tiieir  ovm  ^to  ck 


I 


—  29  — 


bond  holders.     Sever otLer  i^tates  follov/ed 
the  example  of  New  Jersey  und  the  "holdinf;: 
company"  "becaiue  the  popul.:'r  organization  of 
industrial  combinations  irom  1397  to  1904. 
There  v/as  no  means  of  curbing  a  corporation 
ch:.rtered  in  one  of  the  states  from  doin/:^ 
"oaoincj^  in  c,ny  otlier  states  and  thua  the 
jtate  Anti-tru,3t  l£iv/s  v/ere  nil.     The  tru^t 
and  the  hoi  din;-  coi-ipany  were  merely  a^enty  to 
continue  iile„.i..l  u,Uoineii;3  practices.  The 
Sherman  Anti-trust  Act  wc.s  ineffective  for  the 
t  r u  o  t  CO  n  t  i  nu  <:  d , 

In  19  0  6  the  Government  br  ou;j:ht  a 
suit  u-.suinst  the  otii,ndard  Oil  Company,  which 

then  rG?GOiTnized  as  the  lTe\"  Jerocy  Corpoi-  tioi). 
The  pif^pooe  of  this  suit  v/as  to  dissolve  the  oil 
company.     In  191'/  the  United  States  Supreme' Court 
decided  a<^ainst  the  coinpiiiv  and  ordered  its  dis- 
solution.    The  decision  v/as  based  upon  the  fact 
that  thi  o  jQ'ipani'-  had  developed  throu^-li  unfsir 
competition  cJiu  a  monopoly  {^xioted  ijeeaUL>e  of  the 
pov7er  to  lii.dt  output  :.i.nd  to  fix  pricejs.    In  theory, 
the  standard  Oil  Company  is  nov/  separated  into  ity 


«onsti  tuent  e  dissolution  of  the 

Stand:,  rd  Oil  Corp  or  tion  li^ij,  no  effect  upon 
o-ic  pi  oiitw  01   t.iG  owner        At  the  pre -^ent 
time  the  Standard  Oil  Company  dondnc^teu  the 
oil  inuuytry  in  tliC  United  3tv..tei3. 

Recently  the  ot«.nd.:ird  Oil 
Company  has  "been  reported  to  "be  heavily  in- 
terested in  tiie  productior.  of  usbestos. 
Different  individuals  who  arec  members  of  the 
Standcird  Oil  Corapany  {jroup  of  finunciets  I'Xe 
identified  v/ith  a  .jreat  many  of  the  prominent 
truata.     Their  indirect  influence  ia  of  raighty 
importance  for  it  in  a  well  kno\vn  fact  thpt 
none  of  tjie  ije  f in^nci '-;r     ^re  f  oun^  vjOinie-.tcu  v.lth 
-.ny  of  the  crippled  or  misi'nana^ed  trusts. 

To  the  fr^-nclii&je  r.  ;  re  ■  tion;?  the 
xiii -^aeUv^e  oi    ^siO  jt^^iid^.^u.  Oil  Co..xp^>.i]^'  i  ...  ^  ..r 
leachin^-.     The  interest  of  the  Rockefeller  co.a- 
"binations  pr:..Gti clJ. ly  do.anute  all  pu'olic  ^jervice 
agjrej  tion^  of  ^re^.ter  ITev/  York  where  an  i  aaense 
capittJ.  of  cjeven  hundred  and  tv;enty-five  million 
i  3  i- -M"      ■   .     Directly  conne  cted  wi-^' 
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co'^.j^nlc^  of  ITevv  York  i  j  t--::  i->'niucd  Gt.j3 
Iinprove.iient  Conpany  of  Pennsylv.oiia  which 
domi  nutea  in  it  o  up  ]  le  re  in  t  iii  s  o  t .to. 

T-e  Standard  Oil  Co;.ipc.ny  ia  one 
of  the  conspicious  factors  in  the  stes^a  rciil- 
ro:d  field  ...nd  is  conyt  ntly  increa^n^  its 
influCii  je.     A>-uOi.  uing  to         jrtt>  from  Wall 
Street,  witiiin  the  next  decide  the  Standard  Oil 
Company  v/ill  be  the  sin-^le  doininc.ti  nj  force  in 
the  v/orld  of  r^il'..-.y  finance  t.nd  control. 

ALLI^JTCE,i  0?  THT  STAITD.AP.D  OIL 

GO?.0?iCT :  The  wJ.lij,,nccb  wit: .in  t^ie  railror.d 

and  industrial  field  ure  ^.Iso  supplenented  by 

the  bsjnxinj  influence  -leld  by  this  i^resLt  co-'-'pary 

m  ITev;  York.     Ti..e  jU.nu^.iu  Oil  Ghci  n  of  cnicinc, 

institutions  headed  by  the  jre«it  National  City 

Bank  v;ith      c^i^  itul  c.nd  surplus  of  ^p40,000,00n  and 

de_i_j0&its  cxeeedin     *200,000,000  incluuoa  ul'^o  the 

Hunover  lTi.>ti  onal  B.^.nl:;  the  Second  ITw-ti  onal  Bank; 

tne  United  dt-  to^i  Ti^u  .t  Coivipany;   tlie  Pcr.:v:ra'  "r::.on 

and  Tiu^.t  COiiipi-ny;   the  Central  Realty  u.iu  B^r^v^ 

-Goiupany,  and  <^  nu^aber  of  smaller  institutions.  -1. 
1:  Moody:  Tiie  Truth  About  the  Tru;.^t.  P.  491. 


In  c 0 n j un c ti  0 n  v* i th  t li ;  i r  o vm 
intercity  rjO":e  of  theye  insti  tutiona  hrve 
otroHi,  cloniniv-ti  ii  ,  influences  witli  lurje  bank- 
ing; institutions  of  other  liirje  cities.  In 
fact  an  attempt  to  appro :d.:i;:.te  the  ini^Tumce 
of  the  Co.apany  in  the  indubti-it.l,  fin.Jicial, 
and  eoi-Jiierci al  interest  v/ould  be  an  impo  soihili  ty . 
Tiieir  rami f i ti  ons  -  rc  too  v  '-i^d  and  c"ten;;-ive 
to  even  endeavor  to  drt.v/  any  line  of  division. 

HOR.r.aH  IIITER>;3To;      The  Mor-an 
,,roup  of  inc..^._ico  u.nd  trc..n5port:.tion  coiapimics 
is  nei'-.t  ill  line  of  importi;.::iee  to  tiic  standard 
Oil    ■roup.     This  i the  only  tru-t  tho.t  can  be 
..0 oxc.c_  L u  ji:  ^  ii-.iiC        u-.c  otandard  Oil 

Trust,     \fhen  v/e  speak  oi  e  trusts,  v/e  adriit 

the  f  orni;  ti  on  of  other  truota  in  a  p:  rti  cul  cr  field 
lut  not  as  fi.r  rcchini;  in  influence  throughout 
the  country.     The^e  tv/o  are  the  only  diatinctj-y 
u OMi r.c.ti  r,    int-^rf-  ;t:3  in   -^.tem,   transport  tinn, 
pu.-iic   ,_.crvi-.c,   iu^^u.^  cri flnt.ncial,   inau:.  ^.iice, 
and  bttnki.i  .     30iue  of  the  i^reateat  Morg£Ui  en- 
-  >  ^  .  in'u  ."ri:  l  Vvorld  p.re  t:-e  Steel  and 
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Siii-'ping  Trut.t,  Eleu:rici»l  dupj^^ly  Truat  and 
Tlie  Ru".'/i:er  Trust.     Although  not  as  Gonspicious 
...  t'.c  Ro.jkefeller  Tru.;t  in  tlie  ;,jublic  utiliiv' 
lield,   the  Mor^:an  intereats  dominc-.te  a  series 
of  lesbcr  enterpriaes. 

In  tiie  rcllroc'.d  v/orld,   the  !/:orgiJi 
interest  exert  by  far  the  ^rreateat  clt-iLi  for 
puTolic  attention.     Por  ex^i^le        The  Mor-^an 
_ija_^j  uf  tit^-^^L  railv/&y  propertied  e„.TDraGe5  over 
forty- Steven  thousand  mi  ley  of  line  a  which  is 
more  than  tv/ice  the  milear;e  of  any  one  rjroup. 
Iti;  rwj.lro^,u  c.pi  U^liz^.tion  is  approxi^iately 
tv/o  and  a  half  'billions  of  collars.     This  iimnen  s-je 
i3Uai  is  ahout  tifteen  per  cent  of  ti^e  rcdlroad 
capi  ..ul  in  t^a  o  country.     It  i    v/ell  to  note  th:  t 
practi C4s.lly  ;..ll  of  the  Mori^:..n  railroad  holdin^-^s 

..  in  the    -r-.v'in  ■  sections  of  the  country.  ^^Tiere 
the  Morgan  c^ioup  have  tlicir  irnnense  holding;  (not-.hly 
the  oouth  and  TTorthwest)   their  lines  absolutely 
doiiiinate  the.       jtion.     such  a  domino-, ti  on  i  u  "  ound 
to  have  its  influence  felt  in  the  lar.;:;e  me  troxjoli  tern 
financif,!  in  ..ti tutions,  Life  Insura..ee  Companiea 
anu  Truot  Co^^pani es. 
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"THE  EIC^  T\:0":  l^any  people 

kave  an  erroneous  impresoion  concerning'  thet.e 
tv/o  :;reut  cohilDi  nati ons.     Tney  are  not  in  c.ny 
oCiioC  co..ipetitor a  for  power.     Tliey  ^ic  uot  Oi.ly 
friendly  but  closely  allied  to   one  another. 
Some  people  ceclaxe  th.  t  ao  cloaely  are  tsicj 
connected  tiiut  they  iai.^ht  re<^lly  be  ...e t ermine d 
as  a  sinjle  i^roup  knovm  as  the  Rockefeller-Morgan 
Combiii  tion.     Their  dealings  are  especially  noted 
in  Wall  Street  and  here  it  is  constantly  liinted 
that  it  is  only  £.  matter  of  time  v.'lien  theue  rrreat 
intcrciito  vdll  join  into      ;^i^anti  c  combine. 

Smaller  capitalists  congre^i-ate  around 
theye  tv/o  ;:reat  trusts.     They  becoue  interrelated  ow- 
in^;,    to    .'j.z\x  .1  intei  u ,^\:, o .     5'or  excj.iple:  tl;e 
Pennsylvania  Railroad  interests  are  on  the  one  hand 
allied  v/ith  the  Vanderb'ilt s  and  on  the  ot'-;.er  hrnd 
,.x  i.    ..-w  /lO  eke  feller   .     row,   t'le  Vanderbiltj  u.x-  c 
cloaely  allied  with  the  Mor^;an  ^  ro  up  .     The  Vander- 
bilts  and  tlic  Pennaylvania  Railroad  have  recently 
becouae  tue  ao.uinatin  .  ife-ctort,  in  the  Readinsj  system, 
wid  ch  v/u.kJ  formerly  a  Mor       .     This  Reading'  ostein 
controls  practically  the  v/}iole  of  the  antl-ir '..cite 
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cod  re^^lon,  v/hioh  has  alv/ays  Ijeen  held  "by 
th e  Mo  I';-; an  i  n t  ei- ;   t . 

C^mni:gR  FAVOHS;      T-  o  practice 
of  carriers  ft.voring  lar^jie  business  industries 
has  im  i:-iports,nt  p^^rt  in  supporting;  tlie  pov/er 
of  . -X  eii .     T-.e  pov:er  wliich      1.  r  c  oor- 

porc.tion  obtains,  namely,   that  of  locc„l  uia- 
criminp.ti  on,  the  r.bility  to  aell    oods  cheaply 
}'j.ere  w,iiu  t»,t  i^-tes  el  sc-'ivhc^i't-  ij  uu-n^erous 

power , 

TRUoT|3  UI.TI  ^TU-';        Tlie  trust  is 
in  a  position  to   oay  to  the  purchaser  of  its 
_oods:  "You  must  buy  your  ^oods  alto^i-ether  of  me; 
if  yju  buy    oods  fr-^-^^    .nyone  else  vn  vdll  do  tv.o 
tilings;   eitiier  one  of  which  is  suificient  to  ruin 
you.     YsTe  will  refuse  to  let  you  have  any  of  our 
_;oods  and  will  give  all  of  our  goods  t..   .  -ival, 
and  if  this  is  not  enough,  v/e  v/ill  instruct  this 
rivtvl  who.n  we  are  setting  up  aoiainst  you,   to  sell 
^■oods  £50  she^T)  that,   no  laattc  r  I'^'Pom  whom  you  buy 
thei:i  you  cannot  ia^ike  a  doll:-.r.     You  will  have  to 
lose  .aany  dollars  on  th&t  p-.rt  of  your  business.''  -1 

The  practice  of  l.l...^    trust.  - 
certain  dealers  the  e:.clusive  ri  ht  of  handli.  -ir 
1:  Clark;  TL.e  Problem  of  IJonopoly,  t>*  ■-•4. 
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v/iiich  their  riv«;,ls  cannot  obtain,  j,>j.oveb  to 
"be  L.n  effective  v/eapon  of  the  t  corporu.ti  on. 

Lar.^e  c::  :_poriitio: .  -.1  further  coinxieti  ti ve 

v/fcirftire  v/itii  their  rivu,l3  by  tieverul 
vcrietiea  of  .  oods  v/hile  their  rivals  make  but 
only  ■  :^c--. 

^ANAT^foIS:  As  &  final  analyois 

ind  t'lrt  the  doni-  :  influence  in  the 

tra..tw  ...X  e  ...    c  ...^j  01'        intricate  netv/ork  of 
l^r  e  j.p s  o  ito-lists,   allied  to 

0  -e  ano f'er  by  tie3  of  more  or  leys  irapor tanee, 
...epeuue-it        one  ^cnt>e  or  etxiother  on  the  tii>o 
maiiiinoth     truat;;  of  Rockefellc:        '  Mor^_;  These 
tv:o  ^  ,5  re:.:,ll^  .    "  :   "-r-f^c  tVc 

liEwvit  into  Wiii ch  the  lux'tcrit. ^  vi oU<.*li2cu  uo 

the  le.  roup,  yet  :^11  are  connected.  The 

cent^   I   V,   tliere:       ,   i -:^''.uence$  . 

on  outside  its,  ir.di    '  nd  retLdn^  itij 

control . 

LABOR  .iiTD  ThUoTo:  l...borer  i 


person  ork  tii-;.t  requireo  ot,  en_;th  rather 


t>ie>(  ^kill.     Trusts  depend  on  laoor  of  such 
indiviclurls  for  3Ucceso.     Tiie  laborer  in  re- 
turn uejjenua  upon  tlic;  trustis  for  ^^-.inin-'  tUe 
necesbitiea  of  life.     Constantly  v/e  hear  the 
.        .  .  ion  "u  :.ivi.  .;   .     ....  ..        !v-  +o 

public  opinio  livii  e"  sa^oulv..  include 

the  necessiti  an  amount  ;^iUt  ivoide 

X  U  X         .    .  "  ^       -  • 

HCi^xfc  iientutivc  d  of  some  of  the 
leaciin  -  trust  ,  ifferent  tlMes,  Iven 

In  most  instances  the  ^^e  executive  e  state 

■beG:^..ire  of  il.  :ion  tht^  ... 

vi^riced  profit   .  .ter 

cc-jit-.l  ir.  trujt  .    ..lade   .uc}"  a  .'lo^v     ^  .  ,'j;i"ble 

A.^    il  u  e  o  t  i  J  uO  iiy 
executives  of  indi 


J.       -  A  -  ■ 

"botliered. 


.n 


HQOSE^TELT  Y3,  TRU3T3;  Roose- 
velt —u^   well  "be  chosen  as  the  president  v/ho 
aid  more  than  all  others  to  curt  the  trusts, 
even  thou:-h  thf^re  were  r-iore  findings  during 
Taft's  au-..xi.^  ui; '^tion.    Roosevelt's  a,ttitude  to- 
ward the  trusts  v/as  v/ell  v/orth  knov/ing.  He 
assured  Con  ress  and  the  country  that  no  "crude 
or  ill  considered  le:;i  si  ati  on"   should  interfere 
with  the  "delicate  mechansim  of  niodern  hasiness" 
and  yet  it  is  si^^nif i cant  t)];  t  the  firot  sulject 
lie  discussed  in  his  messatie  wts  "the  i^reat  in- 
dustrial combinations  v/hich  are  popularly  known 
as  trusts."  -1. 

Roosevelt  v/as  not  opposed  to  tit," 
business  as  such.     He  re. lized  that  concentration 
1...  industry  was  a  natural  and  inevitable  form  of 
development  of  our  :j;reat  resources.     His  pla,n 
contained  too  ::iuch  energy  and  initiative  to  con- 
demrn  those  qualities  possessed  by  ti.e  ^^reat 
captains  of  industry  v;ho  had  built  railroads  across 
this  country  and  raised  Aiiierica  to  the  lorer.iost 
position  ciuong  the  inuustrial  nations  of  the  world. 
He  declared  that  the  great  combinations  wliich 
Muzzey;  Histoid'  of  the  A^nerican  People,  p.  533 


i  tie  SI.  Ir- 

-  .  -  ^ 

"supervised  and  within  reas .  _ti3  c  • 

. ...  .^..leu . " 

^rivil-  vci'i'L.i.tiii t  oiiCiy  iiicurreuv 

o-oli^-./bi  on  to         .  e  people  in  4i 

Vuo:.         .     ?"  ■  •^'t.  rcLp 

f^-.hu^LO.     ^       ■  e.xor'bit=..nt  prices 

1  .  .alone  AvA  the  constitu- 

tion^a          z  to  _  11  inter st 

He,    ^  "       ,  z  '       '-r::c  t;..tc.cli   '  ■ 

Depr'.rt  '  y  which  g^^iould 

^  c  -1  V  ■         '  ^ 

rjcrine. 

ITctturw.1  Lu.v;;      The  .  "  luw 

(D-j  ri  "    ,  '  nCevij  irionopol/ 


ii3  fun.h  .1  cental .    H  „  ..  i-      •  initiative  <-ai 


and  more  to  ort  cut  tov/tac. 

definite 
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o^joly  LinO  coi-ii^eti tioii  concide  in  industry  and 
•  T»r  'ii''''?^_y r?  in  con  fliot  V)ut  never  wholly  exter- 

.      ■  .      -'OiniDetition  i keen, 
tiic  ic  -'-t  wiien  ooiupetition 

feeble,  Tr  t~  '^P^-:  •  monoiDOl^'  is 

r  entxi  v.  -^   :.^x.  j..^e ti  ti  on.  Wlien 

Goupetition  is  c      .    in£.ted  i-.ionopoly  reisiia 
bupreae  except  in  ccsets  v/here  the  Lupine 
ui  e  u . 

Co.  ipetitior.  exists  between  ssellerij 
^.rice  v.'-dch  one  seller  ccn  receire  is 

wy  tiit;  price  vwjj-ch  the  w^^.tr  aeller  will 
•  .  .^peti  ti  on 

^.rioe  :-."b-^  ined  'ry  one  luyer 
i  a  ueter  price  v.iii«*"-  unother  .-uyer  i u 

vdllii^  price  is  the  It  of 

utud  X  ..  ,-1..  :isiderc,ti  on  of  one        1  rr 

towL.rd  anothc    .  .     ition  is  present 

l:ir'"crs    ■"c^     e"*.!  t  in  control  over  one 

c.n.t:xr.     .........  o.^  :•- '  pre  ocr  ^:  ^    ^-.-p  — 

ouyer  L.nd  ^seller  thun  the  'ists  niry  refuse  to 

V-j.y  or  refuse  to  sell  .  ..  . 

1:  Le  Re  \^  Konojez-jlic o  1  ^^t  y 
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T-'^c.  pF.te.itee  potjo-'  -  t 

coiii^jlete  jf  ^11  iuOiiO^'Oli Co  for  1  :.'       '  •  ■ 

of  ycc^ra  the  e::clusiv€  ri-lit  of  iuanul  -  ctu:  . 
cUd  selling'  lii  s  i::--o-ti.    .     "j      ...i-iopol^  : 
rei^l  or  effective  vulue  until  oociet;^'  reco^iiizes 
the  invention  f.s  one  of  econOi>iic  vtlue. 

ir/ rrU^.^.TI ITC^  ?QV.^RS ;      Wlien  uono^.... 
possesses  the  pov/er  to  re^ulcte  production  and  to 
restrict  t];e  oUpply  of  a  cormriodity  it  h-^s  the  ex- 
clu^i-.c  .  ■      '    jf  jjntrollin;  price.     The  supply  of 
a  (^iven  coiiiuodity  cind  the  number  of  persons  vSio 
deciro  to  purch:.oO  it  ^'etermines  the  price  w}:ich 
^  J.  .J  \< i  j.-i-i to  p fci^' •  "-1. 

lav;  op  3UPPLY  ;JTD  T)EI'/JTI);       The  trust 
reduces  the  output  of  tliei  r  joodi^i  und  thus  c.dvcnce 
the  price.     Tht  ^jj.ice  of      co ,r;-;iodi  1^,'    jould  not  l-e 
increaocd  unles^a  the  oUpply  of  tht  _      y  de- 

er er  ted.     ^".Iien  t"  "^'.nt  o-^   -oodD  t:      _     ;      .  ■  ("  to 

public  lor  a^wLe  i  .j  ^c.  suf f icien-':\     '  on  the 

public  will  buy  the   •;^ood3  z.t  a  hi --her  price.  -2 

pre,-ent  f  \     ..:i.nuf  i.-cturers  seek  in 

1:  ITolun*  C-  "  ?..tion!s,  Traists  and  T'Jonopoli .  40. 
Z:  Cl:rk'  The  Problem  of  Monopo].y,  ^,  6.  / 


tWj  v;ell  a,s  there  are  many  laV-orer seeking 

appro xiiriately  worth  to  Lisi  employer  that  is, 
v/hen  hi  o -pre .cence  L.dds  to  tlie  .utput  of  the  in- 
dustry.    In  a  re^iiiie  of  iixonopoly  th.e  tenuency  is 
to  reduce  wages  «.nd  rcJiae  prices.     At  pretjent 
tl'.t"r:.  _ ,..    ,  to  r;"'"«^t]\-r  t^''e  '^o^err 

tru':.t.  i  .jpoiy  or  not.  -i. 

'"OypPOLY  :^-0^^'Tl^;      Monopoly  sets  the 
price  w„.  ..  'it:'-        . -ntio  llin ^:  t:..c  ^ ..i^.^. ly 

and  demand.     Tne  price  of  a  cOi^iiaodity  is  made 
po'.:3i'ble  'by      unity  of  -cti  on  i.monc  the  suppliers 
.....L.,  tI..o  ..e  ....,.-^e/?s.  controlling-  KiCventy 

to   ei  ;i:-ty  per  cent  of  the  market  supply  or  detnojid 
of  L,  certain  article  i^  in  a,  position  to  deternine 
itii  ^^rice. 

TTOITOPOLY  PRICE:  The  monopolist  tend 
to  det  the  price  at  point  v/rlch  will  Vri  n;;:  liin 
tiie  largest  net  profit,  '''onopoly  price  is  price 
oct  s-fc  a  ressult  c.  .opoly  pov/er.  It  isj  ten- 
dency for  .-lono^:  Dli  3t  to  oprr-  +c  in  the  field  of 
nece^jitico  io±  t'  i  not  avoid  ^ur- 

certain  ssd.  d  ^a-'ticles.     V/h.en  monopoly  hv.a 
1:     Cl'. rk^  T'-c  Prollem  of  Fonopoly^  ^.  7. 
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the.  power  to   fix  tiie  ^jrioe  it  is    -orc  .^ixv^l^  tc 
a  hij^her  price  than  if  competition  were  prcjrnt. 

P^T^Ti^/^g  TOWARD  KOITOP^TI-^S;  Tlie 

CO  1...  for  centuries  3-QOi:e6.  L.3lz>^nce  at  all 

aiiTeeirientti  in  re  Mitral  nt  of  trade  and  has  done  all 
;7it}iin  it:^  Jurisdiction  to  tretk  up  the   ..rov/th  of 
monopolies.    People  r-.;.ve  c.lways  considered  inonopoly 
L.S  one  of  their  greatest  foes  for  it  deprived  them 
of  their  liherticj.  -1. 

TYPES  OP  T:QIT0P0LIE3;       The  liiain  typea 
of  monopolies  ere: 

1.  Per^o 

2.  Social. 

3.  lTatura.1. 

4.  "Corner" 

The  personal  monopoly  ov;es  itu  ori^;in 

to  a  naturrd  talent.     A  sin'^cr,   x>cinter,    pjid  orator 

Lii-v  '^'^  cc  n^ider^d  pOotje^^^or  of  a,  pcr-oonr-l 

monopoly.     A  social  uionopoly  arises  from  some  cpeci ul 

arr  an^-erae  n  t  of  u  o  c  i  e  ty  .     A      ci  al  mo  nop  o  1^'  may  h  e  eji 

industrial  monopoly  or  a  le^  .l  monopoly.     An  industrial 

monopoly  may  "be  due  to   centr;JLized  control  of  large 

comhi  na ti  ons  of  ct^pit;-  !.     A  If-  ,..-  -  -monopoly  i  l:;  ohti-.ined 
1 :  Kol.u'i:  Coi-.lji  n:  tions,  Tra  ut  j,  and  L£ono_-olit p,  46 
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"by  lav/  tlriroun:h  v/Iiich  un  individucl  or  a  ::roup  in 
i^iven  t-.e    ov/er  to  fix  the  price  £.t  v/hich  & 
cOKiiiiodity  aells.    ITatural  monopolies  f.ro  due  to 
natural  li.ai  t..ti  cno      f  ecti  n,';  production  end 
consumption.     A  iiionopoly  of  a  whe^t  "corner" 
constitutes  c,  monopoly  of  a  thin'^  vrhile  control 
over  r:.d  1x0^.0.  t ran sp o r t c.t ion  ihu^lq  u  "v/^.y  for 
Lionopoly  of  materia.1  service  a  and  the  monopoly 
acquired  over  r  te  of  v/a-'eo  "by  a  union  iy  classed 

a  monopoly  of  pcrjional  service 

Monopolies  are  "by  nature  ce^ierLJly 
t ernp o r ; :ry  .     T-x e  p o  j  je  ;i ■^i.  on  of  a  v/l . c  t  "go r n e r " 
monopoly  its  in  the  ;ao  st  eases  temporary.     A  rail- 
way monopoly  is  perhaps  as  permanent  as  any  monopoly. 
Economic  history  repeats  itself  aj  trusts  ar,d  pools 
are  forme.,  today  and  tomorrov/      tliey  break  dovm  and 
competition  "bei^iins  cnev/.     Monopolieis  are  in  on  an- 

"'le  con.'iti:.  '.     Hov/ever,   they  are  tenJin-  tov/ard 
more  stf  hie  and  permanent  estc-hli  .;]'.  lents.  -1 

Claaaifyin-^  monopolies  according  to 
the  nature  of  their  control  there  ^.re:   ( 1)  Selline 
:.iQnor)olie b  and      )  huyiis^  monopolies.    When  tlrie 
•seller  ii3  in  a  ooaition  to  loe  lJI e  to'  fix  the  price 
1,  Lc  Htoiii^nol*  liionopolies  P._t  re^jent,  fc .  15. 


• 
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it  io  i.  L.elii-i    ..lOixOpoi^  .     oj^.iC-  e-:LLa_j_jlcij  of  the 
jellin^  ..lonopoly  are  the  Ahthra.cite  Coal  Com- 

ti  :>  ;   r.  city  v.T.t'- rv/orky;   .rrs:,  f'^e  Eell  TgIc-. '".ore 
3y 5>te;ii.    '//hen  t^ie  ^juruh^.^era  cohiline  and  ere  title 
to  determine  the  price  et  v;hich  the  :];ood3  must 
.,ell  on  t-^'-^  --i-^rket  tlicn  it  is  clascifled  •.      _  ":uy- 
in,;:  monopoly. 

DI A* ' OITD  ?.':0'"0P OI,Y :        The  owners  of 
the  South  African  jfliiamond  i.iines  restrict  the  pro- 
duction of  their  minea  in  order  to  brinr;  about 
the  scarcity  of  diamonds  on  the  mc.rket.     T^'ie  De  Beersj 
Diejnond  ComTjany  is  in  e  position  to  control  the 
output  for  it  has  a  permanent  "corner"  v»-hich  is  bused 
upon  ov/nerii'iip  of  the  oource  of  .supply.     The  price 
of  die..:onuo  ib  i^i^i.  o\vin_  to  Uie  fc..ct  that  the  ;^j.pply 
is  natur.'illy  scarce  and  tliet  certciin  companies  have 
control  over  the  production,  -1. 

Corjjoreti  on s  cun  be  prevented  from  influencing; 
either  prices  or  v/a?;e3.     Laws  could  l-.e  passed  and 
enforced  which  v/ould  prevent  the  i./onopoli  sti  c  tend- 
eiicy  of  truiit  but  et  the   some  time  not  limiting  its 
p owe r  of  p r 0 due ti  0 n .     Su c h  a  p o li cy  v/o ul d  t e  av;ay 

1:  Le  Reasi:L'nol^     Monopolica  Past  and  Prersent^  yt>.  14 
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the  power  of  drivin;-'  competition  out  of  the 
field,  yet  it  vrould  obtdn  for  us  a  place  in 
t^.t  \/oria  ..^  ivxtK,.     T'ne  iriajority  of  our  tru^t 
liXMis  are  a  repetition  of  the  Old  Enr-'lish  lav/s 
which  had  for  their  aole  purpose  the  hreakinc 
up  of  0 o-p ar tner £jhip a  1.   "-u ii e . 

T/aHIF?;        One  of  the  fjreateot 
means  or  i.iethods  for  proniotinj  the  industries 
v/itl'iin  thi     country  haa  oeen  the  tariff.  Ita 
prii.u,..ry  purpoce  io  to  protect  tl:e  Air.erican 
Manuf  ^xturer a  in  cOi.ipeti  ti  jn  y/ith  the  forei^-n 
market.     The  di  dtingui  shin  j;  feature  in  A.-erican 
politics  has  "been  tixe  controversy  over  the  tariff 
"by  the  major  political  pnrtied.     The  RepuTolican 
Party  luia  always  advocated  a  protective  tariff 
hased  upon  the  principle  that  the  tariff  should  he 
bufficient  to      ...j^c-..o^.te  for  the  difference  he- 
tv/een  labor  at  iioiiie  and  ahroad.     Tiie  Democratic  Party 
has  alv7a,ys  stood  "by  the  pooitioi-',  that  tariff  jihould 
be  for  revenue  oiiLy.     In  .....jiy  insti..nce;j  the  t^<,riff 
has  "been  more  than  sufficient  to  pay  the  difference 
of  coot  of  ^.reduction        .Ko.e  -To-d.     A  de- 

velopi.ient  of  co ncentr ^../cion  in  inuU;jtry  iias  re;AAlted 
v.-hich  othervd.'se  might  not  have  occurred.     Tlii  s  has 
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left  tue  Aiueriean  mcjiuf i^.cturer  s.  great 
opportunity-  to  clisporie  of  his  [^ooosir)  this 
country       otc-^  o-l.  "r.y  the  tc.rifi  i.nd  ..c.a.  -J.  s 
surplus  abroad  where  it  v/ould  "be  dispoced  of 
L.t  a  lovjer  r;  -'.'.e.      Aj  m  exarvilf',   The  United 
3t,.tey  Steel  Corpor  tion  aold  i\..-lo  to  the 
Canadian  Railroads  cheaper  than  could  "be  pur- 
cii-oed  in  tlic  IThi ted  3tc;.tes.  -1. 

LAV/  gRi:.xT  COlli-QR..^  wFo:  A 

trust  havi ii        „ecure  monopoly  on  i'  y  product 
v.Duld  Gha,rse  a  hi-^her  r.  te  on  its  product.  It 
ia  tiue  that  u  trudt  not  havini^  a  secure  raonopoly 
on  its  product  will   kJcII  its  „oods  at  lower  pric:. 
than  a  nuji/oer  of  its  competitin_  concerns.  The 
tmst  havii:         .ecure  iJionopoly  will  demand  mono- 
polistic prices  \';3iile  the  trust  not  llC^ri:ly.  a 
monopj-y  will  ^.e...and  ^.  price  moi  e  f^-vorahle  loi  the 
purchaser. 

;iEU3ES  TO  BE  STOPPED;       The:  e  is  a 
need  of  preventin;:  co  rp  jri-,ti  on  fro  .a  practisin,-:  unfair 
attacks  on  local  producer;^.     The  outcome  has  'been 
th.'t  rvjnopoly  cuts  out  its  rival  and  sets  its  ovm 
price.     The  only  means  by  wMch  the  local  competitor 

1:  V-n  Hi  se^     Concentr  tiox.  v.nv.  Control^  p» 
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iui^/ht  survive  vould        if  tiie  feder^l       d  atc-te 
IsiV/s  nuide  it  un^iafe  for  ^uch  pr;,.ctice  to  oe 
carried  on  "by  monopoly.     Tiiere  is  need  of  lav/ 
demand!  n--;  v.  re^ixiie .  of  uniform  rate  a  throughout 
the  country.     There  13  a  need  of  ^ivin^-  the  In- 
ter 3  tit  e  Coniiierce  Coi;mii  s«i on  more  pov/er  so  thr-^t 
it  .  ii.y  require  uniforu  ^lu  in tc lli^ible  account- 
ing;; on  the  part  of  the  railroad. 

"Predatory  actij"  of  the  trust  .jliould 
"be  prevented  no  a^  to  ^ive  it:^;  rival j  a  fair  chrnce. 
There  appears  to  'oe  Gveiythincr  good  in  si^^t  for 
a  country  which  ai;as  to  lurlntcln  for  its  citizens 
tiie  «s  entialy  of  econo;.iic  freedom;   and  tiiere  appears 
that  there  is  every tliin_,  evil  for  a  country  v;liich 
cur"bs  the  econo:.iic  freedom  of  ita  citizen^i.  -1. 

EFFECT  OP  EVIL3;       Tiie  competitive 
system  has  proven  to   oe  extremely  ■beneficial  to 
the  purehc'cjer.     Ccipeti  ti  ^r.  otimulatea  invention 
and  production;  it  insures  the  manufacturer  of 
rendc:.mf    the  "be^t  cormiodit ie s  and  aervicec  to  tYie 
eonauLucro  at  a  r taaona'ble  and  low  pi  ice;  it  allovv'S 
for  the  payment  of  f:.dr  v/a  ;es  to  the  employers; 

^roYide:_:      reasonable  ^;rofit  for  the  compe ti tOL- j. 

1:  Cl>.rk:  The  Problem  of  llonopol^  ,     .  4.1. 
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The  evilo  of  the  competitive  system 
arise  v/hen  a  competitor  "becomes  discouraged  and 
"begins  the  practice  of  deception  and  fraud  in 
the  manufacture  and  sale  of  his  products.  This 
practice  of  deception  and  fraud  fluctuation  of 
prices . -1 

DUIIPIi-TG:  Pumping  is  the  practice 

of  foreir^n  countries  unloading  their  products  at 
a  lov/  price  on  the  Ainerican  markets.     Theodore  0. 
Yntems  claims  that  there  is  no  conceivable  com- 
bination of  demand  schedule  and  cost  curve  having 
any  relation  to  actual  conditions  which  can  render 
profitable  an  increase  in  domestic  price  which  was 
not  equally  profitable  before  resort  to  Jumping  of 
this  sort.     The  charges  made  against  dumping,  namely, 
that  is  raises  domestic  prices  and  that  it  lov/ers 
the  forei2:n  prices  are  di  sregarded  .-2 

The  recognition  of  the  necessity  of 
overcoming  this  dunpigig  practice  is  based  upon  the 
fact  that  duiTxping  sells  cheap  irrespective  of  cost 
for  the  sole  purpose  of  cutting  short  the  life  of 
the  local  competitors.     The  dumping  price  is  dis- 
criminating, yet,   this  does  not  mean  it  is  belov/  average. 

1.  Nolan;  Combination,  Trusts,  e,nd  Monopolies,  ,  p.  20  . 

2.  The  Journal  of  Political  Scononiy;  p.  686, 
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Tlie  dumping:  of  excess  stock  v/i-ich 
is  already  produced  is  partly  responsible  for 
the  :naintcnance  of  }ii_:]ier  prices  r-,nd  the  donestic 
consumer.     The  dumping;  of  manufactured  cwrticles 
produced  under  decreufsing  niareinal  costo,  tends 
to   lov;er  the  do  me  otic  ^jiice  ct  v.'iiich  the  mrj;d.mui;i 
ijrofitis  are  ohtcvined.     On  the  other  hc'iid,  the 
dumping'  of  manufactured  atticles  produced  under 
increw.iar.^      r^inal  co  5t  tendi  to  raiye  the  dome-tic 
price  at  :vhich  the  maximum  profits  are  obtained. 

TRUSTS  V3.  UNIONS:      With  a  few  ex- 
ceptions c 0 Jiibi  n ti  0  n 3  h ave  a  ,3  3Ume  d  no  lio  st i  li  ty 
tov/urd  trade  unions,  but  in  most  eases  have  dealt 
with  thera  in  acGorL.ance  v,'i  th  the  vd.  shes  of  their 
manai^ern.     One  e.":ception  is  t;i..t  of  the  AiMcricpji  Steel 
and  Wire  Company.    Cfhairman  Gates  of  this  company  has 
stated  thn,t  his  o  ri2;anizati  on  ]ias  not  recoj;nized  trade 
unions  and  v.lll  not  reco^inize  theiu.     It  will  deal  v.ith 
employees  in  individuals  and  not  as  repre sentative j  of 
the  union.     On  t^ie  other  hand  t'je  Ajiericr^n  Tin  Finite 
Company,  National  Steel  Company,  A^ueric&ji  Steel  Hoop 
Company,   a  d  the  Pc  eral  Steel  Couipany  have  vdllin  :ly 
and  readily  treated  v/ith  the  repre  tentative  u  of  or- 
i^anized  labor. 


In  the  caae  of  a  contst  Detv/een 
■{t^ttx^C.e  unions  and  one  of  the  large  com-ai nr ti  on s, 
it  is  pr,.cticrilly  certrln  tn^- 1  if  the  labor 
unions  cire  not  especially  stron^^,   the  cornDi nati  on s 
v/ill  v/in  out.     Tlii  3  is  true  for  its  rnsnacem  ent  has 

nuinber  of  different  manufacturing  plantts  and  if 
a  strike  io  threatened  in  one,   the  work  may  be 
transferred  to   Oictlier  establi  sliiaent and  the  one 
threatened  would  be  closed.     An  ex£X;iple  of  oUc.  an 
inctance  13  that  of  the  smelters'   strike  in 
Colorado.     The  strikers  v/ere  told  th:,t  if  they  pe  r- 
^ijted  in  their  aemands,   the  organization  v/ould 
cloce  tlie  plant  tiirea-cened  aiid  transfer  the  v/ork 
to   other  plantcj. 

On  tjie  other  hand  were  all  the 
workmen  to   coinbine  into  one  ^reat  union  or  federation 
of  unions  in  one  line  of  ind.istry,   th.e  situation 
would  be  entirely  chan^'ied.     A  strike  in  one  establish- 
ment v/ould  be  followed  in  another  and  the  consequence 
v/ould  be  thr.t  work  would  ccaje  in  all  _^loce3  con- 
trolled by.  the  combination.     The  effect  upon  the 
employer  would  be  veiy  i^reat  as  production  was 
uti  fled. 

BOSTON  UNIVERSITY 
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/J  iERI  C  .AIT  'FUmil  AT  I  PIT :       Samue  1 
GrOLi-XJ er s  made  tlie  at^  ertion,  v;iien  President  of 
the  AiJiericfn  Fedeiation  of  La'oor,   the  t  it  wajs  "by 
no  ne-ans  impossible  for  the  trade  unions  to  per- 
fect their  or-'anizKtion.     By  so  doin:^  they  v/i  11 
be  in  a  position  to  resist  any  encroaclTTiient s  on 
the  part  of  the    CLipi  tcli  ot 

If  L:n  increase  in  v/ajics  i  rj  riiven  to 
the  v/orkinginan,   either  one  of   tvra   results  follows, 
the  profits  of  tlie  employer  ure  lessened  or  the 
price  to  the  consamer  is  revised.     V/a.^es  can  be  in- 
cre£i,sed  v/hen  prioej  rioe  jo   the  reel  contest  is  vatli 
the   sonaUi.u  rs.     Under  some  ci  r cumrjtance  o  the  v/orkmiji 
becomes  a  consumer  i-.nd  ^-ives  bc^ck  a  xj^.rt  of  v;hr.t  he 
has  received  as  an  incretLse  in  v/ages,   nevertheless,  the 
nev/  distribution  aids  the  laborer  for  there  are 
other  consumers  v/ho  make  up  the  apparent  deficit. 

Competition  bei  n^-  kept  dovm  the  employer 
will  t.:ke  the  lar,  e  sjiare  of  the  profit,     ooon  he 
v/ill  be  compelled  to   share  v/ith  the  v/a^^e  earners  if 
they  bccoriie  or^-anized  and  insist  upon  some  monetary 
recoijni tion.     Tlie  con..umor  will  ultimately  receive 
a  part  under  the  influence  of  threateninf;  competition. 
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PUBLIC  3Y''PATIY;         In  contest 
"betv/e cn  ci.^.!it^.l  und  labor  tlie  ^ympa-thy  of  the 
public  vdll  almost  ulv/i^y  s  be  on  the  side,  of  Icbor. 
V/liatever  benefit  comes  to   either  3ide  from  the 
preLssure  of  public  opinion  ij  likely  to  le  on 
the  side  of  the  laborer. 

3!£ITH  PLAIT;      Mr.  E.  P.   S  .ith  of 
Birninc^'hani,  England,    su^  vested  a  plan  to  avoid 
strikes  and  other  difficulties  betv/een  employers 
and  their  employee  a.    He  suggested  that  combinations 
that  control  in  ^ood  part  an  entire  indUotr;^"  be 
made  amon^;  employees.     A  co:.imittec  reprerjenting 
each  faction  jihould  fix  relr-.tions  between  them  as 
res<^ird»  v/a^ves  and  to  a  considerable  extent  prices. 
There  slr-iould  be  an  under stw-ndin£  that  v/ar;:e!s  should 
be  fairly  hiji  and  profits  fairly  lase.     The  "for- 
gotten one"  in  tlxis  in...t:^xiGe  seeuis  to  be  the  con- 
sumer for  interested  parties  determine  v/hat  they 
call  rairness,  yet  in  nir.ny  ca^es  v/a^jes  and  price 
v/ould  seem  unfair  to  him. 

An  attorney  for  one  of  the  f;i;:.ous 
trusts  has  s;id,   that  in  his  judgment  the  time  is 
fast  approaching  v/hen  ^-overnr-iental  acti  on  v/ill 
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deteriiiinc  f  =  dr  mtes  of  profit  for  the  capital- 
ist.    Over  and  above  tiiis  ajniount  1  tor  will  "be 
jiven  a  proportion  end  the  consumer  will  froin 
by  the  lowering  of  prices. 

POLITICAL  .UTH  30GI/J.  LI^E:  \rnat- 
ever  effect  the  tract  may  liave  upon  prices,  labor, 
iuid  prof  it  a,   tjiey  hr^ve  a,  i.iorc  dun^^erous  effect 
upon  our  ^jolitical  and  social  life  ^nd  upon  the 
morals  of  indi viducil Va^t  LiU..i6  of  money  ere  ex- 
pended u^^on  the  bO-caJ-led  lobbyist.      Kiu  jjrime 
duty  is  to  v.'atoh  out  for  any  bill  through  t]ie 
le-;islative  chamber  that  aiiris  to   check  lii  s  employer. 
It  is  true  politicians  have  accepted  money  for 
aidin^^  soi.ie  pc.rticulcr  trust  yet  iy  is  for  the 
XjeoplcD'  interest  such  abuses  sliould  be  curt:.iled. 
Education,   as  to  the  manner  of  your  le^ii  jlator *  s 
v/ork  will  do  -nuch  toward  correctin^j  sudi  an  evil. 
Not  lon-;^  a^jo,   it  v/as  reported,   thrt  a  bill  was 
pabyed  in  the  lejjislative  body  of  one  of  the  lar:_er 
btates  by  the  payment  of  one  hjindred  fifty  thousand 
coll^.ro  to  the  leader  of  the  party  in  power.  Indeed, 
some  of  the  lar^^er  oorpor  .,ti  ons  _^jut  a^ide  lar£;e 
funds  each  year  to  be  used  for  politicil  favor^j. 
3uch  sums  are  charged  to  businesu  expenses. 
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AHERICi'JT  l3Ua:\R  GO^j-.OT;  Henry 
0.  Havemeyer,  President  of  tjie  ATiiericL.n  Su^cir 
Refining;  Company  testified  th.-t  his  company  li.  .d 
contributed  in  some  ^ti.-tes  to  the  Republic cji  Ptvrty 
w.:ut.  m  otiiers  to  the  Democrc.tic  pc.rty,  th.e  in- 
tention bein;:  to  atviid  in  v.'ell  v/ith  the  party 
th;it  dominated  the  individual  att^.te .     They  ex- 
pected thp,t  the  interests  of  their  corarjany  v/ould 
be  c^.refully  coBsidered. 

\7ILLI.\J^  J.  VIE\73;  Williap7 

Jennin:j;s  Bry-:;m  rer:i-.rded  trusts  as  dan^^erous 
monopolies.    He  a^sjerted  that  there  coald  be  no 
such  thinp;  as  a  :i;ood  trujt.     "To  defend  a  private 
monopoly,"  he  daid,   "on  the  ^-round  t'-v^.t  the 
monopolist  in  char^^iie  is  a  benevolent  and  Y;ell 
raeaninr:  man,  l:ind  to  Ixi  s  employees  and  ^jenprous 
Y/itli  his  earnin^ici,    is  liice  defending  a  despotism 
on  the  ;^r-^unc3  thrt  the  detpot  is  kind  hearted  and 
someti..:eu  a^e,^  .A  ^  uniiiuited  j^.ower  foi*  the  benefit 
of  his  .jUbjects."  -1 

LA  rOLLETTE  V3         3T  o :     3 e n t o  r 
Robert  i:.  L.i  Follette,   follovdn-  1905,  aecL.red 
all  combi tifitti una  l>;id,   the  "/gravest  dsji/^er  menacing 
1  •  Bjurne  and  Benton:'  Ar.i  .  :ii  .  ■■.       .  p,  530. 
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cur  free  institutions  --It  v;as  as  thouv^h  the 
country  v/ere  L>cna«*d  by  a  fi.tril  pla:jue  --  as 
thoufjh  it  iif-id  ^-.J. .iCv..  J,  ■..i.xi  .^^a..,  .  .  ^  .i.i^  Iicre 
and  there  in  the  most  pOiJulouG  districts  v/here 
ito  deadly  raragte  wer«  fe^sinnin^  to  create  dis- 
tre;ju  i-uiv.'!.  c Oil ot ern^:,t  1 ii .     It  £^  C-.^c  ior 

atrict  quc^rontine  cind  extermination."  -1, 

Th;...t  politiC£^  evils  C^o  tod  at  ie 
beyond  question.     That  tiie  Cc-.Uoe  of 
i3  the  tru;jt  alone  i.nc,  the  only  remedy,   the  de- 
struction of  the-  trust  is  hy  no  meanc  tim  right 
deduction  to  draw,   althou^-h  a  ^^rec.t  iuany  people 
see::i  to  :,rL:.3p  sac'.'  a-  rnal  presumption. 

The  effect  of  industrial  comhi  n£i ti on 
upon  our  jocial  organization  is  of  much  (greater 
si^jni f i cance .     Competition  in  industry  develops 
tlie  pov/er  of  individual  oClf-dircction,  r^elf- 
reliance,    jelf— directi  on^and  skill  are  tiie  primary 
fo.ctors  of  comp-etition   .     As  the  veelcer  rivals 
drop  out,    the  standard  of  tiit  \hole  in^.u  ..tri  al 
structure  is  raised.     Althou.j-h  seemingly  cruel 
for  those  thr^t  lo  3e  out,   the  competitive   lutru '■■^•le 
has  iiSner ^,.11^.'   seemed  be  ot  for  ;jociety. 

1:  Bourne  c.nd  Benton:  Ai.ierican  Histor^^  581 
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GHQICE  PIT  IITPEPEITPET^T:       \?lien  com- 
bi  nc  ti  o  n  s  aino  n co  mp  e  t  i  t  o  r  s  ar  e  fir  .A  iod.  d  e  the 
weeJcer  one  3  arc  carrd  for.     Instead  of  beini"; 
throv/n  into  bankrux^tcy  the       a:  ;-  .ller  concerns 
are  carried  into  the  combination  ( f^ven  at  a  lev/ 
price)   cmd  consequently  not  itll  io  lost.  In 
cases  v/here  the  independent  mr.nuf actur er  has  lost 
his  fi:'::;ht  a^jainst  the  trust,   the  consumer  ultimattJly 
suf  f  e  r  s ,   fort  he  co  mbi  na  ti  0  n  feels  tli  -.^t  its  losses 
are  to  be  recouvjed  aiid  tne  consumer  if:;  the  one  to 
pay.     Fierce  cornpe  ti  tion  leads  in  rnoshf- c:,:.;e3  to 
^;;eneral  depression  in  the  particular  line  involved. 
Capit -1  til  us  shifts  from  one  :jourGe  to  i-notjier  and 
because  of  necesK^aty,  in  the  particular  coirmiuni ty , 
under  normal  conditions,   another  industrio.l  loss 
is  involved.     A  coinrauni tj/' ,  v/ill,   therefore,  reap 
benefit  by  a  combi  n-.ti  on  v/liich  stops  competition 
before  it  has  re.  ched  ttie  so-called  ruinous  sta^je. 
Unfair  or  ille^-al  methods  ma:1e  the  question  farilj'' 
one  of  ethics  or  of  criminal  lav/. 

-\A>TrTT'.  'ir^'T :     Much  critioian  has  been 
centered  upon  individur.ls  of  povrer  in  lar^'e 
CO  mbi  n  •  ■  t  i  0  n  s  bee  au  se  of  t  he  i  r  so  -  c ;  ill  e  d  unf  .1  r 
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practice  of  ^jruntin.^-  o^jportuni  tie 3  of  adv.  nee:  .ent 
to  their  children  and  friends  and  thus  dibcurin£; 
the  ^-Celled  ff.vorite  employee.    Keyerthel* ss, 
it  iij  't^7(e,   tlu.t  in  many  ca-3es  if  theoC  ruiaed 
individual  J  prove  incompetent  t-  .ey  will  te  re- 
placed ty  capc'ble  employees  v/ho  have  merited  the 
increase.     If  such  is  not  the  outcome  tlie  rivalry 
of  nev/  crpitc,l  v;ill  itumedi  ately  maze  it^^elf  felt. 
Thus  combination  v/iil  fall  before  its  small  rivLJLs 
becaurje  of  incompetent  .mana"^o-:ent . 

Haiiy  men  xre  now  ti;>'inc  to  v.ork  in- 
dependently v/ho  sixe  industrailly  unfit  to  do  so. 
Their  best  efforts  c.re  i:)roduced  only  under 
direction.    Many  leader^  of  industry  can  point  out 
individual-  /  members  v/ho  are  efficeint  in  their 
particular  line  of  v/ork,  yet,   -vere  they  to  attempt 
to  start  themselves  because  of  l.-icl:  of  business, 
they  would  become  rank  failures.     The  result  of 
such  ende  vors  Qcn  really  be  pointed  out  as  a 
distinct  evil. 

JUDI C I ARY  AC  for  178$;     .  "The 
Judiciary  Act  of  1739  did  not  establish  a  Penal 
Code.     That  legislation  is  contcdned  in  the  Crimes 
Act  of  Aprir  30,   1890.     That  act  contains  no  pro- 
vision making  monopolies  and  criminal  conspiracies 
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in  restraint  of  interstate  trade  and  commerce 
crimes.     ITo  Federal  statute  on  that  subject  was 
parsed  until  ConjresB  enrcted  the  Sii^man  Act  of 
1890." 

"The  settled  rule  id,   ther^^fore,  that 
the  coiiii.ion  lav/  in  crirrdnal  cases  c-m  not  "be  ad- 
ministered in  the  Federal  Courts,   and  their 
jurisdiction  does  not  extend  to  offensss  unless 
they  are  made  cri.:ea  "by  an  act  of  Cont:re33."  -1 

sm^lRirAIT  MTI- TRUST  LAW;       At  len^:th 
it  became  necessary  to  regulate  the  trusts  "by 
lav/3  in  oraer  to  ;;rotcct  independent  producers 
from  unfair  methods  of  competition  and  to  suard 
...  ,:-vinst  the  dan'^ers  of  monopoly  prices.  State 
after  state  had  attempted  to  curb  the  pov/er  of  the 
trusts  but  without  eff  ecti vene  so.     This  v/as  due 
partly  to  the  difficulty  of  the  problem,  partly  to 
tiie  fact  thrt  e -ich  state  could  regulate  only  the 
business  v/hich  the  corporation  carried  on  v/ithin  its 
borders.     3o  in  1890  Conf^resa  tried  to   solve  the 
problem  by  passinjj  the  Sherman  Anti-Tru.  t  Act.  This 
law  made  illegal  all  trusts  or  combinrtions  v;hich 
aim  to   secure  a  monopoly  as  well  as  any  agreement  in 

1:   Synder:  Interstate  Coimnerce  Act  and  Federal 
.^ti-Truut  Lav/s-  p.  116. 
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restrc.int  of  interstiite  or  foreign  tr;^.de.  It 
applied  to  rnanuf acturinj-;  and  tradinr;  coiipcjiies 
as  well        to  railroads;   and  it  pl:.ced  under 
the  ban  every  coinbi  nation  in  restrtiint  of  trade 
regardless  of  whether  the  mer^jer  of  competing 
concerns  v/ere  harraful  or  advanta^^eous  to  the 
public.     There  v/as  no  CQ::u,ii  s ^ion,   as  in  the 
case  of  railroads  charged  v;i  th  the  duty  of  carry- 
ing out  its  provision.     3uit  after  suit  was 
brou^^ht  by  different  attorney  generals  to  brealc 
up  illegal  combinations.     The  usual  rf'sult  v.'as 
that  the  co  inbi  nati  ons  v/ere  dissolved  only  to  re- 
appear in  different  form,  pursuing  about  the  sixie 
methods. 

The  sections  of  the  Shermtm  Anti- 
Trust  Act  may  be   au^.i-iiarized  as  follov/s: 

PI VI 3X0113:       1.     Every  contract,  combination 

in  the  form  of  trust  or 
otherwise,   or  conspiracy  in 
restraint  of  tre-de  or  comLierce 
among  the  several   states  or 
v/ith  forei5;n  nations  is  liereby 
declared  ille:i-al. 
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2.  Monopolizing  any  pr,rt  of 
interstate  and  foreign  tri>,de 
is  a  r:ii  sdemenaor . 

3.  The  alDove  sections  apply  to 
territories  of  the  United 
States  and  to   ti^e  District  of 
Columbia. 

4.  Circuit  courts  ahall  have 
jurisdiction;  district  attor- 
neys Liuiit  enforce  tiie  lav^s  "by 
instituting-  proceedings.  The 
use  of  injunctions  is  pcriiiitted. 

5.  V^ittness  :aay  be  su:.'ii-'.ioned. 

6.  In  addition  to  other  penalties, 
property  ir;  transit  shall  be 
forf  ei  tec. . 

7.  Injured  parties  may  sue  for 
damages  and  receive  triple  damages 

and  CO  its. 

8.  Ti^e  act  applies  to  cor^;orutions 
as  well  as  individuals.  -1 

Statesmen  hoped  that  the  Sherman  Act  would  curb  the 
trusts  and  rt  store  competition ;  but  they  v/ere  dis- 
appointed.    The  force     of  concentr:..ti  on  were  not 
checked.     At  tl^e  opening-  of  the  tv/entietl'i  centmry 
nearly  one  third  of  lJ.1  industries,   excluding  thr.t  of 

1:  Tliorp'  Economic  Insti  tuti  ons        253-2  54  . 
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agriculture,  had  been  brouc'ht  under  the  control 
of  the  trust.     Viijoroua  efforts  v/erc  made  by  tlie 
Peder£i,l  government  to  enforee  tie  shernij.n  Act. 
Suito  were  brought  against  the  oil  trust,  steel 
truot,   the  ajri  cultural  implement  truat,   tiie  to- 
bacco tru.jt  imd  other  auch  combinations.     The  net 
result  of  this  le:^:al  warfare  proved  snail.  The 
barrenness  of  the  anti -trust  cruo.';.de  was  seen  in 
the  caje  of  tlie  oil  trust. 

3LKI!I3  LAW;       The  Elkins  Act  of 
Februrvry  19,   1903  juni  ^ihed  the  receiver  as  well  as 
the  ^iver  of  railroad  rebi..tes.     "The  St-tute  en- 
acted       the  fifty- seventh  Con:;res3,   cojmionly  known 
as  tiie  Elkins  Law  is  merely  an  amendTne^t  to  the  In- 
ter sti.te  Cormnerce  Act  and  is  designed  to  afford  a 
more  effective  rnCwUis  of  enforcin^i  its  ;provision3. 
The  act  relates  only  to  comraon  ca,rriers  or  those  en- 
gaged in  the  transportation  of  frei,^-ht  or  ijassen^ers 
for  hire. 

There  is  'bat  little  reason  to  hope  for 
radical  improvei,.ent  frorii  a  mere  chan^^e  in  the  method 
of  enforcin:j  the  provision  of  tiie  old  lav/,   and  as  its 
effects  upon  combinations  en^a^^ed  in  other  lines  of 
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tri..de  yiust  nece s:.::vrily  "be  indirectly  c.nd  second- 
arily, it  ib  not  likely  to  afford  tiny  material 
relief  to  the  tTeneral  si tur.tion. " 

In  Muy  of  tlie  scuie  yei„r  the  (roverniient 
succesisfully  prosecuted  the  beef  trasto  for 
violation  of  the  law. 

In  two  rcojjecto,  hov/ever,  "Hie 
le{jisla.tion  vrith  re{;;;ard  to  cornlDin^iti on  has  been 
made  more  liberal.     It  v/as  felt  thp.t  the  fulle.jt 
co-oper;  tion  amon^  raer chants  enji-ajed  in  forci,jn 
trade  v/as  desirable,   if  they  were  to  coiapete  in 
forei_-n  market o  on      l.r.fjis  of  equality  v/ith  mer- 
chant a  fro:a  otlier  countries. 

PEDER/q,  TK.\DE  GOTr.'I  3  3I'"'1T:       In  1914 
Coni^ress  came  forward  once  mors  v/ith  necsure  de- 
signed to  lubricate  the  v/heela  of  competition,  de- 
clari  n- ;  that  unfair  methods  of  competition  v;ere 
unl av/f u  1 .     It  e 3 1 b  1  i  sr^e a  ti le  ]?e d e r al  t r r,de 
coiimiission  and  :jave  it  pov/er  to  prevent  persons, 
partnerships,   and  corpo r:  tions  froM  usin^-  unf-lr 
methods  in  trade.     Thi  ^  excluded  b^^-iiCs  and  :>"ail- 
road  a  for  the  tie  v/ere  \^overned  by^  a:.;en  cie  o .  This 
c Oiiii'iii  3 si 0 n  hears  the  go mpl cants  of  business  men  who 
are  suffering,  by  reasons  of  the  dishonest  ^n^ctiOie 


c 


of  their  rivals.     Ajaong  the  complaints  to  v/hi  ch 
it  may  ;^-ive  heed  are,  false  advertising,  price 
di scriiiination,   oribery  of  erajjloyers,  mistrading 
of  5:oods,   rebates  and  all  otiier  such  practices.. 
The  Federal  Trade  Co::ii;ii  3  3ion  i  rj  composed  of  five 
memlDers  whose  term  of  office  is  seven  years  and  v/ho 
are  appointed  "cy  the  President  v/ith  the  advice  and 
consent  of  the  ^enate. 

After  complaints  have  T?een  jiven  to 
the  commission  an  inve stiration  is  immediately 
started.     If  there  is  reason  to  holievc  the  complaint 
is  ja.t,   the  offendin;:  party  is  ordere/jto  desist  from 
the  unfair  practice  of  wliich  he  is  char:i"ed.     If  tlie 
offenders  obeys  aaid  order  the  ;uatter  is  iiiuaediately 
dropped.     On  the  other  hand,   if  tr.e  offender  does 
not  obey,  he  io  liable  to  be  brou:"jht  before  the 
Federal  Coutt  and  if  found  .^uilt^',   to  be  punished 
if  he  still  continues  scid  practice. 

At  present  the  pov/ers  of  the  Federal 
Trade  Commission  are  ^^reatly  limited,   but  its  arms 
may  be  3treni;?;thened  at  any  time  by  Con^-ress.  Some 
day  it  mr^  become  one  of  the  2ao  st  piov/erful  ardencies 
of  the  Federal  G-overnrient ,     Tlie  Inter  st  cite  Coinmerce 


i 
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Cornrai  ssion  at  firat  could  uo  little  in  the  v/sjy 
of  coiitro  lliiii;:  the  r lI  Iro c:-d3;  Tout  as  the  years 
passed,   Conv^ress  s^-ve  it     ore  and  more  pov/er, 
until  L.t  lent  it  was   -tested    v.'itl':.  the  a,uthority 
to  fix  even  the  rutes  that  carriers  irdtiht  charge 
■both  for  pLvS^enjers  and  frei.;iit. 

There  are  a  fevf  individuals  in  the 
United  States  v/ho  are  of  the  opinion  that  the 
Federal  Trade  Co.vuni  ssion  is  not  at  all  concerned  i 
v/ith  the  correctness  of  the  facts  presented  to 
the  public  orid  that  it  is  concerned  only  with  shov/- 
in^^,  o./?  attempting  to   jhow  th::..t  public  utilities 
are  en^a^ed  in  progaijatin^  their  point  of  view  on 
an  enor.iious  scale.    T^lrnest  Greenwood  stated  that 
the  investi-.^ation  of  power  utilities  intrusted  in 
1927  to  tne  Pederal  Trade  Coiiimi  ssion  by  order  of 
tiie  Senate  marked  at  last  a  desperate  stand  for 
its  life  by  the  Trade  Cc^iiiii  ssi  on.    llr .  Greenwood 
seeks  to  discredit  the  v/ork  of  the  cOimni  ssion  and 
he  clains  tliat  the  public  uti].ities  of  th-e  United 
States  c.re  .•  ccusecf  of  x-^^ropaj^atini::  their  point  of 
viev/,   and  of  attempting  to  xjrove  to    the  public 
that  they  can  operate  their  place  at  a  lov/er  rate 
than  the  Federal  Governi.ient  can  re;3ul;  te  tlici  -1. 
1:  Ti:P  Inde  leH'^ent :  Jaiio  30,    19:;5,  JJ^ 
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The  primary  function  of  the 
Federal  Trade  CouiLii ssion  is  to  prevent  un- 
fair coinpeti tion.     The  investigation  of  public 
utilities  propaganda  is  to  ascertain  v/hether 
it  is  safe  to  perriiit  the  unrestricted  and  un- 
regulated right  of  pulDlic  service  corporations. 
It  is  for  the  protection  of  the  public  interest 
thflit  the  municipal  government  regulates  tlie 
rules  of  business. -1. 

CLAYT0I7  ANTIr TRUST  ACT:         The  law 
creating  the  Federal  Trade  Commission  v/as  quickly 
followed  by  the  Clayton  Trust  Bill.     This  law  is 
a  supplementary  to  the  Jhermen  la\/  is  cdmed 
directly  at  monopoly.     The  Clayton  Act  makes  it  un- 
lav/ful  for  any  concern  to  discriminate  in  price  be- 
tv/een  different  purchasers  where  the  effect  of 
such  discrimination  is  substantially  to  weaken 
competition  or  to  create  a  monopoly  in  any  line  of 
trade;     it  further  forbids  any  corporation  from 
acquiring  the  v/hole  or  any  part  of  the  stock  of 
another  corporation  v/here  the  effect  of  such  ac- 
quisition may  substantially  lessen  competition  be- 
1:     Independent:     July  23,   19  28^  p.  78-80. 
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twecn  G orpor^-.tion  who  jr  atodc  it  acquired  c.nd  - 
tile  corporation  iuukin^  tli-C'  c-.cqui  ui  ti  jii;  it  i  jr- 
"bida  the  interlocking  of  director,  te^.  th.:,t  in 
t©  s_.y,   it  forbids  director ib  in  certL.in  classes 
of  corpor--.ti  :ny  to  ^-.ct  l.s  directors  in  cor- 
porc.tions  conducting  the  sajne  line  of  "buainesa. 
This  lav/,  hov/ever,   declares  th;:.t  the  l;-;"bor  of  a 
hai;ia.n  oeinc:  is  not  a  c         'ity  or  an^w-rticle  of 
cciinerce,   and  la/oor  unions  and  farmers'  or^^uniza- 
tions  v/hen  they  have  no  cupit:.!  ato  clc  and  ai'c  not 
conducted  for  profit  c.xe  exempted  from  the  op- 
erations of  the  l<:v/s.    The  lav/  declares  th  t  the 
anti-tiu..t  lav.'s  ^  interpreted  to  forbid 

or  restrain  union  or  union  members  "from  lav/fully 
carry  in.'-  out  the  le.:;i  ti.-i.-.Lto  objectss  '-"creof,  nor 
shall  iiuc.i  or^.,ai2.ati  onis  'i.-v  held  —  ti..er  ffor  e,  to 
be  iller;al  combinations  or  conspiracies  in  restraint 
of  tr  C,e .  -1     Therefore,   it  otill  renuins  :n  un- 
ansi'vvtrcu  que ytion  aa  to  v/xiat  tiit  le;_,i tiiaate  objectb 
of  union  axe,   or  hov/  thoy  uay  -  e  lav/fully  sought. 
This  provision  h.-y  not  prDvei:  to  "c  tL<"  protection 
to  uni^jna        v/as  liiot  ...nuicij  'ctu. 

V/UhB  T'XPQRT  ACT;         Consequently  the 
V/ebb.  Ei-'vort  Ti     ^  .^'t  of  1913  provide^"  t'  ^t  Aiierican 
1:  Federal  Aiiti-Truat  Lav/s  v;ith  Ai:iend..ie .it b«   o.   Sec.  6. 
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exporteri;  -      .  joci.'-.ti  ons  for  con- 

ducting- export  trade  v/ityiout  thereby  rendering 
'j.. .  c  ^  -J.-   1^    ;        .iolr.tion  of  the  unii-trujt 
actu.     The  sa^ie  princix^le  wca  applied  ulso  in  the 
Co-oper -.tive  Marketing  Act  pas in  19 C6  v/hich 
re  GO  ^"ni  sea  the  rights  of      ■  ,   ^     j.xcrj,  .iiu 

jrov/ers  to  cosubine  for  tlie  purpose  of  efft-ctin:: 
laore  efficient  distribution        tht^ir  product^., 

OF  19  27  :  Certain  provisions  were  made  in 

19 £7  pertuinin^;  to  the  rt-dio  cor^'iunicati  on.  The 
lie  en  din-':  ^.utiiority  v/us  uirectea  to  refuse  to  jrint 
to  >.,.ny  person,   firm,   or  corpor£.tion  a  perniit  or 
licence  v;ho  t  to      In  contol  or  monopolize 

or  ut tempt  to  ruo nop olize  r-,c-.io  eoiiirfluni cation.  The 
expression  "rudio  eonimunnicuti on"  .means  any  in- 
telli^jence,  ine ;^ ,    oi.jncJ,  pov/er,  pictures,  or 
communication  of  any  nature  transferred  by  electricul 
energy  fro;u  one  point  to  ^inother  v.l  thjut  the  .id  of 
any  v/ire  connecting  the  ^^oint^  .  ro     una  .-z  ....^-ch  the 
electrical  ener^j-  is  sent  or  received  and  any  system 
by  meL,ns  of  v/hieh  suc}i  transfer  or  energy  is  effected 

OHIO  oTATE  T.,v.y;       The  iu...r^l  ^j'Vcrn- 
:..ent  haii  not  been  ulone  in  v/aging  v/ar  upon  the  truLl.. 
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In  ...LX^'  o-iC   oli^  to  _.'o  Vwi'n.-.v  _i     .-.^.o  ..L  oGI-i^^  uCu  "to 

stem  the  ti  ut;  of  monopoly.     For  exaniple,  in  O'liio  a 
trur^t  i     definec)        the  Icvw  to  "be  r.  co v^hin;  ti  c-n  of 
Ci-.jjitwwi,    alcixi,   or  ...ots,    cy  two  or  inoie  ^^ei'oonij, 
firms,  partnerships,   corporations,   or  assoeiati  on^ 
of  persons  for  cny  or  s.ll  of  the  follov;in^  ^.ur;^; o  :..c y : 
1.     To  creu' e  or  cany  out  restrictions 

in  tru-de  oi  c  ;.:;iiiierce . 
£.     To  :.i...it  or  rec.....^  .      j..  tion  of 

i.;  co-:i;.iodity . 

3.  To  increase  or  reduce  the  price  of  & 
^  J  - .0  di  ty  . 

4.  To  prevent  coiape ti ti on  in  the  maiiu- 
f .  ct'j.re  or  sr.le  of  r.  commodity . 

5.  To  1   int-.  i -^.i. -..v-ii  w  not  to  ^q^x 
b.  covm-aodity  helov;      fixed  -  alue  v/'iere 
3uch        c  Toernent  precludes  free  und 
unre otri viti.:^'        ^etitxon  in  the  sale 
of  the  CO          \,  '  ■ 

Thus  c'oi^inc-d,    the  tru  -t  in  drcl  ...      ..f  'l 

a^uiust  puUiic  policy  s*nu.  'voi^.     A  violt^tion  tiic 
«,nti-tru3t  law  i  s  a  conspiracy  a::«,inst  trii^de,  and 

peroon  en  •   conspiracy  is  fine 

-.nd  i.ii^  :        ^.iitint.  Alto.^ether     ,-.j:.:q,  tii^-.-  t- _  ty  bti.tes 
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hrv^^e  clo  ji -nod  to    -oiitrol  the  tru^t  -.  Sor.e 

of  t-^e  stctutej  concerning  trusts  i&'e^c  very 

severe  "but  before  they  could  be  fully  tested  in 

the  -jjarts,   the-'  were  .'r-rived     :    .   1  ^ower  to 

control  tlie  ^^rov/in^;  tru^tj  hy  tlie  lav/  policy  of 

the  tliree  "chr.rter  ^runtinr'"   state  a,  Hev;  Jersey 

(until  1913),  Delcxr -■(     n  '  .         c  .t.../Gus 

-  ot  only  failed  to  paas  anti- tru.-jt  uiations, 

T^ut    ■  eatly  relaxed  t'leir  existinr  st- tutes. 

ITi-.c       five  _^^cx    jcnt  .^f  the  truot^  J.- 

in^ly  ineorporuted  ii  jtate 

Gor_^;o":c.ti on  c  prive--   of  it  rter  o^'ly 

for  yijlctijn  j!    i/.  c  utute  in  w^'.ich 

it  is  incorporated , the  other  states  were  practically 

helple  sfe, 

.::jJUl.:.TIGr  by  ST..T::o;  "Cona;re3s 
caii  le'ji  slate  only  as  to  interstate  co;.:nerce. 
The  powci'      -ferrc      /  f  c  Go:-^  ft?,  tuti  ^- :-.  -.uthori?.'?  r. 
it  to  le^alfc^tt;   -j^.^iierue  tiiC  ,j^.\qii^1.  idtwvi  ■  . 

It  has  no  pov/er  to  legi  elate  v/ith  re^-.a-d  to  crce 
01  .'  ^-jlly  v;:L-':V,    t^e  borders  o:^ 

Power  to  forbid  tru&t^,   contracts,   coiiihinii on^,  or 
conspiracies,   i:  ..        vathin  state 

lineo  .L_,^l..-.o  j..  State     '   hslature."  -1 

Many  of  State  Le;:!  slative  have 

1:   Synder^  Interstate  C  ;e  Act  an;l  Federal 

Anti -Truest  I,a\,  .. ,     h-  '--5. 
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pctssed  laws  prpiiild tinr;  the  prati^ticc  ch  let^d 

onspiracy  of  tr^^:e.    Yet  many  states  )t 
proYidc  ^......i  J.  - .  .  se  v.-'     ^      ...  ./.^ 

reutrtdnt  of  trade  a:':.  :aerce. 

Gongresa  is  authorized  tlirou^h  the 
Co..  stitutioi".  to  p-ir:  ree  diotinct  clc.b^es  of 

erimes,  nc.i.iely: 

1.     Counterf  ei  tin:2'' 

A...       x'...  ^  C  ^  ...  t  _  J  iij.  £  o    Oil  .ii.. 

3.     Tre- uo:-. . 

T- pov/cr  jf  oLiG  Peuer^^l  Coj.rt  is  (curtailed  for 
they  have  i:.         ion  lav/  jurisdiction  over  cri}:ies. 

DRASTIC  PROVISIONS:     So"'  -  1    ■     t e  ■ : 
'■i;avc  ioioii  in  their  lav/  v/iiich  aiua  to  t^dce 

J  fro.n  the  purchaser  his  duty  of  payin^:.  for 
.  jod..  .,  .     T  o    ..ntl  - -"r-^  '-^ 

le^'i  slatior.  _  .^r  in  avoi  _ 

i.ient  of  hy  pleadin.^:  that  the  plaintiff  v/as 

a  t  r  u  nS  t  • 

Tl.e  Iliosoari  Aiti-Trust  ~  . 
relieves  the  ^  ouit  ty  the  trust  i^ 

follov/j:  - 

"Any  jiv.         .:r  of  ^,ny  article  or 

JO  .ir.-:,d:lt:.'  f i  o:    „ny  indivi.  .  :.       .  ^    ;  tion 

tiv>n,jc  -onti'ary  to  an^ 

the  proe:.  of  this  articl 


be  liable  for  tl.t 


3r  payment  of  yuch 


pay-;ient."  -1 


AlTD  TEXAS: 


to  uny  ouit  fo; 


STRElin-TH  OP  LAY/S  OF 


T  -  -  c  All  ti  -  T 1   3 1  1  tvW  s  of  Ark  an  3  a  a 


r..nd  Texas  _o  to   the  very  lijiiit  of  ;.;c verity  in 

need  of  lu.\vs  of  equal  aeverity  us  tiio  se  of 

Arlcans.  '  :         to  be        ^  y  otiier 


tions  i 

00 

otiier.  Wiiei 
condition  doe 


T--C  ■  up  of  lai  rpora- 

:.    .  ly  r.;ol.;tion  to  tl'e  proble.; 

\  -    :  -ih  tl.e 
c  to  nt  with  eaeh 

;)r Dor : :t-\  , ""^i  u  - 


producing 


tions  a,3  much  efficiency  in  f 
tlie  publi  c 
con  ;x>  li  c'.ti  on . 

There  is  need  o 


servi 


for  t-ieir  product  u 
i:.      .  .  etition  v/err 


to  oner 


ant.     If  it  v.-eri 


1:  a 


Inter 
Anti-'! 


-rce  AC: 
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fci  tition  to  "be  practical  in  t" 

charge  its  ex- 

E?^CT  0-^  PRn.3]i;cu?lO?X;  T^e 
pro  BPouti .  - 


Securities  C 


ev/  ^  jxiay  ia  tne 
.v;  stood  on  the  '  oojce 


or 


J.  , 

violence 

a  "koldir.. 
Tl.e  decisio: 

fi-  . 


-■.s  'CO  v/-Aere 


.li  'ht  strilze  ne:':t,    ;'«"r . 


;.eu  v/i  t.  .  Tl.e 

.rvd  t''.--.t  no  liugdneoD,  T"i. 

r  JO  ion^  as  it 
t  it  to  the  iidvunti.^es 

.:  ■  the 


T:- cur  it" 


ey  1.. 


of 


■5Urt,  ■'j/hieh  v.-;;.3 


il  01 . 


:  01 


i 


--74  — 


STATES 


T0B:.gC0  CO^T^^ITY:  111  1907  the  Gov  mX, 

a  suit  ...  '     .   "'.y  in 

■S.   llEl  t  J- 

.         .  ""-e   of   tor-   :  -0, 

Toloaccc  C    ,     7.     On  !'  3,  1908,   the  Supre  e 

C  sTed  i  ssol'-iti on  of  t!'is  .     ^.     ^  into 

i'^'.  '   _    -  V ,     The  wOUi't  "baoed  ltd  uioiuioi: 

.    f  uni  0  of  a  :i.:. , 

,  ivirlu^l  dc:  -  ..x  -       ^  "^"^  ''^--^ 

ci  .;rn.i.ent  or 

J-         rp  .  ,  j. 


D .AITBITRY  ^  G OM^ C T I  CUT :  O... 
Court  .i^.pplied  '.- 

..'ti i'-e  in  t  tory  ':urpr  of 

E  ■       .  ,   C ,        -  unic 

on  the  sc'.:le  of  t  .p any*  13  hats.     The  mtnuf acturer 

"brouirht  suit  4...  .       t  the  .     .  unior.  to   _-top  th.c 

1:  r  ^uiti-Truat  Laws  v/ith  A  .    j9.  3D. 


f 
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the  Iwil-orers'  "boycott  lia^^     inter  —   "  with 

tlie  free  flow  of  i  ::.ter -t.  t e  c-^  in  V.v.tv  -  nd 


lO  wl 

u.eiii'bers  o:^ 

to  Oi 

it... 

'••^  > 
rest- 
wide  h  wua 


arer  recover. 


es  fro  1.1 


V.  e  c  i 


i V £ u  it  J 1  o i'i e  wi f 
ized  labor.     T^.e  c.iiirtc, 

ti  on  of  lii-torers 


3T:XD..:^.,;  ^IL  C0HPGT^..TI0F:       I-  1911 
the    Unite:  Str.teo  Sup.         Court  decided  that  the 
St i.  nd.ord  Oil  Ci  ^-c^iy  Y;:.b  riol    -  J^fr-^.rn  Act, 


reliiiquish  it^ 

of  V."'  .1  cl"  tl  ere  vrc_  _ 

J...    t.x - 

tl.e  ,.to .    .  This 


>        W  ,    w.  » 


.istituent 

■■e  to   c  c.ch 
.  ."wt  Kj-x.,  ,re  jf 

T3  .-l. 


It  v; 
of 


ly  u^ieiul  "vici/Or^. 

aevt: 


e- 


■  I 
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1  at:  ~.  .    '..rust*    Unc  . 

of  ow:  .  .  like  ompeti-! 

v,\  ...        ...  Ii- 

i'Ppli  ..  J  ud^i  ni  whul   -.ferin;  wi  th  Tiec 

3i-.-*ie  1911  the  Siierman  Ac  I  been 
ir/;. ;hrr  or  not  -.n  unreason- 

ST.  Loui^  cingiir  "gukt  v3.  c.iki-^j, 

■  Ccuiill  Sv/ift  'brourht  a  suit 

-J-  ]?.  jr  tlie  pu,y:..ent  of  ^oods 

pui  .     J      defendant  claimed  that  the  plantiff 

t  C:Jiill  Swift  could  not  receive  payuent  of  his 

_oc^.  „  ^     .  -^ .    .  ':':\r:  _^:rice  y;:.s3 

.cScle  uid  tlie   ^ooaj  s*.^ti ^^f uctoj-y .     To  dc.te 
tl.ere  is  no  dec-  .  '.he  true  Vcwlue  of 

L-l-io  cl.    "  ■■  -  ^1     ^  o_ ......    .      .  -  -   ..-'i-'^:  -•■:..;..t 

le^i^i  si  option.  -1 

COITITOLLY  VS.  THS  SSY/ER  COM- 
Tixe  Illi     :     Anti-Trut.t  .\x..  J  :-o 

^0,   139  3,   contfclneu  oi..-ilcr  ^.-i  - 
twined  in  the  Iliauouri  Ai'iti-Tr  .i:,t  "T     .     The  Anti-Truo 
"1;     Snyder  .  T  _  .  .  .^^e 


f 
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L.   I  -  ....  :'. .  .         c::lared  .....    stituti 1  in 

t]  e  Ci;.oe  of  Connolly  Via.  Tne  Sewer  Pipe  C    .  .. 
it  v/as  liiade  a^pli ct^.ljle  to  certain  persons  and 
pro..     ...       .  ■  -  t  • 

ricultural  prouuctt),   or  -;.^Y<i  ^'lo  alz ,   v/i^ile  in 
the  the  p?         cr  or  rw.i»er."  -1 

IIOITOlrOLIEcj:  People  ir  vL  always  ...     rded  .uonopoly 

e-.  te,?,t  foe     for  i        _  rived  the:  of 

UJ.J.C..  J,  y/j.  ,     ,  Jp  «j -1.^  i-vJL'O.  O  C    i.t;tin  iCiO 

prevent  any  form 
of  ;  tio:-'.     P.-  t        anS  :v  ti  -.■••■—T 

pro,  «t  t\<enuy  ^■eu.io,  xuoiiOj.'Oli 

a-nd  Gomhinati  onL  ...     'roverni.ental  ov/nership 

^rolDle-^       :  i  t 

proved  unav  .      .     ;  ■  •  :r;3hip  uc^-  be  of 

Te?".efit  to  the  o       .  ity  i  u^ht  under  proper 

rol.     If  ^-over:.  "    .        ...tion  should  '  e 

G carried  to  itj  extrerie,  individuo.l  incentive  would 
cet'-je,   and  the  v/heelo  of  projre;3  3  v/ould  "be  arrei'ted, 
T-. -c  '   -jf  iipeoializati  J.I.  ^i.u,  i.  i  ^,. 

aliiiost  iiiipoisai'ble  to  ou.rh  tlie  foru.ation  of  com- 

1:   sny-.er:  Inter 5t;„te  Co.  ..erce  Act  and 


f 


• 


--78- 


"bintitioi:  - .     Worlcl  tri-c'c- 

te  uon€;  lar^e  sci^le,    Buijinecifci  will  I'lourish 

^ji.'."  rp£;ulate  itaelf  sloi  te  lines 

'~       '   opportu;::'.  tie  J. 

roropo^iEs  DO^:i"\?ir^  Po:^.i^ir;3: 
T'^ie  finc.ncirl  interests  ,   

pov/ers  of  the  worlu.     Tlie  power  ct.nks  und  the  power 
poli  t  i  ci  r.r.s  r.re  r.c  cu.^cd  of  tr""in"  to  oV^tain  a 

piirts.  -1       Itia  true  thut  politi-^icns  have 
cvcceptcn  i.ioney  for  i,i '"i  n     iorne  pc.rticulvr  trust 
und  th,  e  of  -<^r^er  c orp^^r ^ti  ox.o  jjut  tviij^.e 

finite  sUi.i  each  year  for  politic.l  f.vji^. 

GO:TETITIO!'  op  I1T13U3TRI.\J,  -Qiy, 
CI::MT3 :      The  public  should  not  fecr  the  co nso lid^.ti on 
of  Gompetin^  industrial    concerns  v:hcre  none  of  then 
pOb..*.  i^i^j     li.  J.  \  1  J.  c  ^  c  .     T-^j-C'  w-  ..li.'.^  ijoji'C  - -i^tj  provr.!.! 

to  l.e  beneficial  for  the  public^.  re;^'ar dies s  of  the 
fact  th.'-t  cor.petitors      ve  "been  forced  fro  ;,  thr  field 
The  ^yj,....:  of  jelf  re^^ul^- c cti tivc  Kiy^te.L 
should  re^t  upon  the  conacious  re:-ard  for  public  in- 
ter e  ^t . 

1:  Current  Hiotory;  April  ?.3^   ,  p. 
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IF^'I^TnUAL  rS-^Qr3I~I' I'TY :    L..r ..: e 
^  ntilc  c;  ^t-,]-.:.!  ..  «llow  inai"  i 

to  ttt.re  for  thei-  _  xcul^.r  depa-rtnent s.  Pe^tions 
holrinc:  such  sucordincte  j^o^iitiona  ^.re  ^jranted  in- 
.-c^w G.iderice .    ReLi.'.lts  att.     -  iioteu.  The^e 

minor  officic^ls  enjov/  full  discretion  as  rei^iords 
mana^eiiient  EJid  thuj  ,  ay  show  their  originality/, 

Wlien  a  nuifrer  of  siai,.ll  rc.iliOf.ds 
are  trou^ht  into      lar^^e  system  those  individuals 
'."■•^0  -rr'-  i^'^r  ■' 1  ly  ;,:;resident s  nov/      o^jvae  superin- 
tendent o  of.  oiie  particular  divi li-ionss .     They  re- 
ceive approxinately  the  jiv-'-e  sclsry,  hire  the  e 
individuals  end  c^.rry  on  in  the  jL^ae  manner  as 
formerly.    Even  though  they  must  report  to  the  in- 
dividuals of  a  higher  order,   they  must  reLJ-ize  that 
in  their  fori.ier  pojitiojis,   they  dso  had.  to  report 
to  the  trustees  of  the  prior  ^^roup. 

Veiy  fev  r en  in  resjonsille  position^ 
L.t  ic^^ci.t  •..v.y  at  ^^...t  check.  Presi- 

dents of  railroads,  professor^  in  univert^i ties,  and 
ijupei'iiiter.der.t of  ocliools,   e-:.ch  iii  turn  are  ansv/er- 
whle  to   soiiie  hi,  her  power,   thus  llndin;.;  theiiioelves 
suhject  to  control  as  well  as  direction. 

MOot  emplo, ..:.e  txxo  -./ell 
satisfied  va  th  follov/in^j  along  the  stane  old-fashioned 
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rut  vathout  attemptin-:  to   show  sone  ori.-J. nc.li ty 
in  tlieir  _perf or..i:uice  of  L.uticj,  Independent 
thou.<^"lit  if  earried  out  after  consultation  ha.ii  leen 
a  ijreat  aid  to  luany  indi vidualtj ,     The  employee  v/ho 
has  ahovm  iiiiiijelf  Cw.puble  will  in  ^.1.  :0  tit  in- 
stance j  have  free  rei^^n. 

Much  }-.as  1:6 en  said  and  "-ritten 
auout  concerns  who  co..ipel  their  employees  tj  carry 
on  for  them  in  methods  of  a  que ^sti enable  character. 
Never tliele loii  it  is  very  LielJo  .  -.i'^ted  thr-t  any  con- 
cern v/ill  condone  the  v.-ron_  doin^;,  of  its  employees. 

Very  fev;  combi nr- tions  uu^'  "be 
found  in  the  ^....,^1  cultur  ^  -".ield.     Occasioiially  it 
is  said,   tl-'  t  v.'heat  i     cornered  in  some  one  market. 
CoLilDinati  ons5  have  liecn  cornered  the  milk  supply  at 
variouo  intervulii  in  Ksome  lar  e  cities,  '^renerally 
op eaicin;:%   food  products  of  all  kinds  that  come  from 
the  farms  or  from  the  3:11 11  producers;  ere  ceyond  the 
rcL.ch  of  the  ao - cl-i-e tru,;t.     Drej^ed  leef  iieCiUs  to 
Le  an  e  ception  to  tlrii  3  rule  in  the  opinion  of  many 
oi?  ..erver . 

I"T?I^^IDUAL  ^KOICE:        EVery  one, 

therefore,  vAio  is,  able  to  do  independent  v/ork  still 
retains  tlriat  opportunity  to  find  that  v/hich  is  most 
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fitted  for  him.    On  the  other  hand  it  is  equally 
true  that  whenever  tlie  nature  of  an  industry  is 

thi..t  it  ....-V    --c  controlled  "by  ^.  .y  com"bi:'.-\ti on, 
pcculuari  ti  es  ^'^^^  ari  ^iC  tov/qrd  bri  n^ln^-  cfoout  a 
virturl  monopoly.     The  Tru  t,   therefore,  rfford 
^[ce^'Ciii   ^cope  for  indi vidUw.Ji.  ^owai  i^iiu  ^.^c^iu^e.  c/.t, 
cmci  unle^jb  urou,;;ht  under  control  they  -.v/ill  rot  be  able 
to  hrin    ^o  ^itire  ly/_v.vy  t :   ..  :oiPt:'.  ot''-^r  '■-orc's^, 

the  jower  of  tiie  Tru^tj  to  li^-iit  jjiicej,   c^nd  v/i^^eii, 
is  :otill  too  ire:~t  to  be  Irft  in      their  hands 
without  30  G    , jyerni.'ient al  Trusts  should  never 

be  in  a  position  to  aa^ert,   "We  ;^overn  conditions." 
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COrCLU :3IQF;_  Serious  Tolunders  liave 

"been  i  u  i..  t-^e  pL.ot  iDotli  "by  the  states 

federal  sovernixient  in  re^'uls-ting  coiabi nations. 
Tlie  general  trend  has  been  to  entirely  suppress 
...i.^    ^o...oin£<,tion  that  borderec.  on  the  riva  of  iaonopol 
Lav/  has  endeavored  to  force  competition  to  the 
forefront.     In  many  instctnces  the  :?,dvant.- 'C  of 
conlDinction  i.i  p- oua jtioii  hc,s  teen  overlooked. 
Aiirreements  liave  been  attt^xlced  which  if  curbed 
by  public  control  Vv-ould  have  estr-^bli  ched  :  fair 
price  to  conouaer.     ?TO"ern:uent  Ovvnciijhip  h:^3  been 
c;.dvOGated  on  i.11  sides;  as  a  solution  to  the 
problcns.     After  bein  -  tric/j  v:it',out  iiny 
tvpp^^rent  success  a  but  ft-ilureo  privc^te  ownership 
wais  restored,     Thid  nay  continue  to  be  of 
benefit  to  tiie  public  nd  bro.. 

under  control  , 

It  cannot  be  s  tii  o.  that  the  trust  problem  has 
been    solved    at    "^^^    present  time, 
tipite  of  Anti-trust  lav/s  i^-nd  fc^nti-trust  a^i^encies, 
coLibinr.tion  otill  roea  on;     monopoly  still  thrive;^; 

of  effort  has  been   ;iven  to  solve  ti;i  s  problt 
yet  it  i  io  ^till  'I'ubiou  :;.     '^he  que?:tion  nov:  beoo: 


one,  vrl-.etlver  or  not  -nonopoly  vill  V-e  .illoved  to 

-  ji.i^ c  tx 'oi Oil  c^itioToly  Vi-,-*jL  oil »  T--j-~>, 
indeed,  is  cv  question  of  deep  concern  and  yet 
it  i^l.Quld  not  cuuse  deapv.i:;.     Efficiei.r-  of 
^overiiiuent  «,nu  l^w  oun  otill.   .e  relied  upon. 
ITo  'mutter  liov/  stron;;^      corabination  msy  Toe  it 
c-.n  "be  l:;rou_];t  uiider  control  loy  tlic  J'eceral 
GoveriLuent,       Aiid  tlic  .autit  ulwuya  be  kept 

bU^jreiiie,    Keep  (T-overniiient  atron.--  enou^iit  so  '': 
it      ^    - j.-"*^      -  -  ----ic-o  -iv^ou.^-  .  .T".ideec. 

is  tiie  only  tiolution  if  cordpetition  in  busine;js 
is  to  live. 

'^^!::"ARY;  The  :.c. ......   :  -.elop- 

uent  of  tlie  trujst  een  one  of  ijteady  rrowtli 

in  nationLil  :jtren':t: .  .^eri'-l  v/e:.lt^i.  Polit- 

ical and  ijoci^l  won^.i t:"         ji    today    ...xq  diotiac u~ 
1^'  fiiivorable  to  productior.  -lui  ai  jf 

v/eiilth.      Reliable  eoti:.ic.tea  by  s-.^ier.tific  .-tudento 
all  tell  tsiQ  li'SLue  ;dtory-~of  conce^itr ^.tion  of 
v/ealtli  in  the  kands  of  tiie  ri client  :;roup3.  About 
t""e  '^'-e  •iiv'.in  ■  of  t\-i  t-.-e;- tiet.  ^      ...     -  . 

of  f._  coue  ov/nersiiip  in  the  Unite  a  State  a 


tJaat  ninety-one  per  cent  of  t^.e  fsurdlie;^  of 
tiie  country  ov.;  ore  tlian  alDOUt  tv^enty-nine 

pe.  .     -jcltV,  nine  per  cent  of 

1  >_w.ii -LI  C  :^    own    w-^0U.'6    otVciii'ty  •^^'■i^  o> 

wealth.     It  iij  evident  jjliat  v/e  iiave  move 

JiGt:v'.cc  from  tl'.e  C  p::iocr- ti :joni''i  tion;.;  of 

seventy  five  or  t~  nundre    ,  T        .  .  t 

fortu  r  TT-i"  >cc:-: 

jjoj^jiole  by  t^x^  anri Vw^ie^.  oppOa.-tani"oief;.  for  ti'.e 
e:;q3loi tation  of  natural  resources,   the  ^/^proprici- 
tion  of  tlie  naturi.1   .^.w^  ...1  tlie 

development  of  new  line^^  of  tr^-de  .  Jtures. 
LlL,ny  of  ir;tur"l  resources  "b^een  T'lonoi^l:". 

"by 

of  populLvtio  -6  in 

cle-.ir.nd .     situated  ;..t  strr.terlc  point  ^  in  f.e 

i  ;l  AU.  vl  >^  w  J.' X  c:.l    \«Q^'lv.i.,      'o-«.Cy    ;^'..VC  c 

..ociety,  a;iucla.  aa  tixe  rot"  .         of  old.  In 

t:.".is  t^ey  li:---e  "been    .         ^       ..^  . 

or i..i.ii'i6«'ii j. ^  'j. J.' o -  jC'^^'x2.i.  .  ^i' 
natural  .r^onoplies  thro         liicli  tlieir  position 


V 
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^...^^ u -a.       .  .     Uric  cr  .....  C2(}T/.  t ....  t.-u 

of  tixeir  v^'e^u.ltll  lias  not  meusurec  eitlier  the 
efficient  utilizcition  of  the  reoourcea  of  the  contin- 
ent noi  ti.c  ^re»..tti^t  K^o-i;^!  ^u,in  froi.i  their  U;:;e. 
Increased  production  has  infrequently  "been  attended 

innrea^ec  inequality  i;-  .'i  jtrilDution.    Yet,  it 
ruUot  "be  eupha^ized  that  t..-c  v/onderful  opportunities, 
which  the  United  States  has  in  £:eneral  opened  to 
ability  .  r.-'  talent  ha  e  sxjurred  the  virile  and 
capable  to  the  fullest  development  of  their  native 
poviera.     Tlieoe  perisona  have  in  mo;it  in-tances  earned 
t'.icir  1^-...^  -.,..,...*ds  and  have  conferred  upon 
oociety  even  yr eater  henefi'^S.     There  is  a  yreat 
d an(^' er  in  a  ;a0ciety  v/lii c h  i  3  p lir e ly  demo c r a t i c , 
but  economically  pl^.-.tocr cti . 

It  io  iuuch  easier  to  criticize  than  to  »u_yeL,t 
reiiiedieb,  yet  certain  concluT^iont-  ycem.  irresistible. 
So  far  ao  thij  problei.i  can  be  aolve^.  by  me  an  3  of 
legislation,   thijs  should  be  \X3e  "  to  prevent  monopoly. 
Hot  only  thia,  but  societ;-  sliould    .1  .,ert  its 

right  to  all  unearned  values  "by  ownership,  by 
special  taxation,  or  other  methods.     Special  privile£:e 
must  be  prohibited  and  ijo  ir...-     ..  ^.  .^...ible   ':  ■  -  door 
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True  ecoii. 
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ppropri  uu- 
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p  113:^10. 

Ec.       -     Hi  atory  .  _  . 

L-ji.  Crreen  .......   Go...^  .  ^  .  IdlL. 

Bourne,  Dev/ey  &  Benton,  El'  ... 

D.  C.  l).e.         "'.  Ooiv^'-.;.^  .  ..j::^, 

Cl'^Tk,  Jolni  Bu' 

T}:.e  Pi  .  ..v..  of  "      ..  -\  . 

"i.!  onillan  Coi.  ^     ^    '  . .  '  . 

Jourr-  1  of  Poll ti '^'/l  Eeonori]^?  (DeueiJ^er  19^8) 
Or  Tru.  t  (P^:„e  759). 

.  ■  ■'  ■  ■  •■  /  • 

'FeCersJ.  jU.roi-T-  ... 

Uni':^  ,  .  Office 

llo-  .       ,  19^-3. 
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■  .    -         .0,   19£3  P 

Indepeii  .  .       ioii  Incor^ 

Hoi.  •    ^,     _  . 

Hul*bert,  J-a  ch(. . 

Uniterm  Stc^tes  Histoid  . 
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Tlie  Ti'i 


Kin^      ,  Delos5  0. 

Le  R t- ^^no  1 ,   J.  ^.x£  ...  i; 

IConopolie  J,  ^  1.  Pre..     -  . 

TJ.-         r.  Crov/ll  (Sc  CompL.ny.  1901 


X  J. 


'}:e  Trutl:.  A',  ou  Trust i3.  19  04 


History  of  t  erici;.n  People, 

'^i-  ^     ^    r:^-.  1927 

lTolL.n,  Edwui 

COLU'in^tionb,  Truot .  .^jolico. 
?.  -    ■  ,  _   ^:^u'bli3M:  ^   J.      .....  .  1904 

Pec.se  H,  C. 

TJ-^e  I  ..^^  : 

Pc.wt^  .;re  P&.cta. 
lii'cjjw  '  iport^tio 

pinclot,  Crifford 

Current  History  April  19^L9  Pa^e  4£. 
G-i...ntic  Stri  .  of  Power  "  .-jpoly 
In  tl".e  Unite  ■•.e:j. 

Few  Y..  -  ''ompi^ny  . 

Richie,  H.  C. 

Tr  .        VeroUii  The  Pu'olic  W'. 
r  ,    '    ^         5:  CoLip  ■  .  . 

Re  cor  J.,  (reor^e  I. 

Tlie  Inucp  .         '  . 

How  3h....ll     ^  '  .  _  ., 

Indepeiiclent  Pu" 
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Snytler,  Williu...  L. 

Inter  otute  C       .      .  '   L..v.  ;l. 

!'aCi.illc,n  Coi;xp»..ny.  19£5euitioii. 

Eoonoraic  In.-.ti tutions. 

illi^.n  Comijcny  19 £6. 

Wii:,.-     ,   .T  -  . 

Nortli  Ai.ieri cc'.,n  Reviev/.  Tlti^'  19L'9,  P£~je  b'.  '  . 
Volotec.cUiv-  Tl'j.e  .V ■ti-Ti-u.^^t  ^ 
^^'^oi'ti'  /j:iericin  Eeviev/  Coi^ 

Unite..  ot.,t€t;  Di^Aly 

TTiiiteJ.  States;  Print. 
'   .hin^^'ton,  D .  C . 

Yi-i,  Hi  30,   C:.u.ilc,.  R. 

Goncenti.  ti.  -. 

:'-u3..:ill..v.  Coii^c.ny  ( '  . 

Yntenu,  Tlieodore  0. 

Journtil  of  Politic;  1  Eco  .  1913  Pc.  ■ 

Influence  of  Dui.^)!:  . -ly  ' 

Univeroity  of  C  '.i  sh:. 
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inarily  fc  .ion  concerning;  the  trust, 

tlieir  history  as  consic  ere-".  frc     _  ,.  ' -i  utoricw-1 

obttiined  froiu  tl^e  puloli cation^  of  the  depar ' 

of  the  ?C''  cri.l  :;ovr-:,-n:..e;    .     ...        the  ye  mz-y  "be 

nients,  tulletinii  froiu  the  DepL-rtiuent  of  Coi-aaerce 

end     rnvu.l  ,    _  if  the  In-^-er-.t--  te  Oo"',';  :,ei-;:e 

t.evelopment  oltc.inecl  fron  Bof^-rat'a  Economic 
ti..   .ory  c:.  „  :.e^.     The  American 

Der.io  Gj;£.cy  fur:  .  ^bentiul  principle  is  of  our 
:.:overni:ient  pe:  to  tlie  Tru  rt  Pro>^lem. 


relt.tin^  to  ti 

The  ■  eTeloi:>r:ien t.  of  "^'i 
import ^vL...  c-.c......... 

"brou  ondol 
History  of  the  3t-v 


meyy  as  p.n 


J.  i  C  ',  w  JU  wi.  ^  J.  ^  -  J 


Oil 


Bryan's  Truct  Policy  imC  Roobcvelt's  attitude 
tov;;  rd  trutit  i  .y  very  cle;'..rly  v/ritten  in  Bourne 

Bent:'.  '  Hiiotoiy.     The  Sherwen  sa't. 

Tru  .  nd  the  Pedertol  Trade  Coranii  y jiion, 
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■^nited  States  by  Y/illia  :  Guittean. 

Concentration  and  Control  by  Charles  Van  Hise 
should  be  read  by  all  inter  :  yted  ir   '-I  r  Trust 
Problem  for  the  di  ^stin^^ui  shed  metl.od  of  treating 
consolidation.     The  book  of  Richard  T.  Ely  on 
"Monopolies  and  Trusts"  contributed  muc^  tov/ard 
the  econoLiic  YievT_^'0int  and  a  pracitcal  side  of 
trust  discussion.     Jenk*3  "The  Trust  Problem"  pre- 
ocnts  information  i;j;c.thcred  froia  personal  inve-jti^a- 
tion  of  ItiTi^e  corporcitions.     In  the  book  of  V/illard  L. 
Thorp,   "Economic  Institutions"  may  be  found  an 
anal„  ,  "  those  institutions  that  constitute  our 

econoiiiic  by^.e::. .     "T't'.e  History  of  tlie  Sta  dard  Oil 
Co*:ipa.ny"  by  Ida  LT.   Tarbell  is  very  interestin^j  for  it 

c  ^  ^    'a".l    ..ccc'-i-.L.         gja   _i'..atest  of  c.ll  combinations 
in  Ar.'(?rican  life.     An  account  of  the  rise  of  combinations 
to  trc  c-^:''  of  f;?inin:^  -monopolistic  frr.tures  ma;;  be 
easily  un....or stood  a.1  ter  reading  Euwaru  ITolan's  book 
on  Combinations,  Trusts  and  Monopolies.     A  comparison 
of  the  ancient  with  the  modern  T^'ii. st  is  v;ell  r-? corded 
in  "Mono^.olie  3,  Past  and  Present"  by  Jai:ies  Edv/ard 
Le  Ressi£:nol.     Jo]-.v,  ■"'oody  points  out  a  great  many 
truths  fil'iov/i nr      vaot  knov.'lei"        ,f  bis  su'^'ject  in 
the  book.     "The  Truth  about  T'iie  Tru jtj".     Tb.c  public 


v/elfare  agtiinst  the  trusts  oitea  iiev/  problems  that 
are  constantly  crou.-ht  to  the  at'ention  of  the 
Anerican  peojl:  .     H.  C.  Richie  h.as  viev/ed  such 
from  the  standpoint  of  thepuDlic.     John  Bates 
Clark  in  his  book  entitled  •'The  Problem  of  Monopoly" 
stresses  the  ri  ue  and  power  of  conGolic:'       '  in 
the  latter  p^rt  of  nineteenth  centur^^,    Richard  T. 
Ely*  3,  "ProbleMs  of  Toocy"  dealt  primarily  v/itii  labor 
and  the  trusts  ea^v-cially  durinr:  t}-e  ^epreysion  of 
the  country  in  times  of  panis..     The  United  States 
Dail^  ;       nev.'spaper  published  in  Washington,  D.  C, 
Gontcined  ];iany  items  of  interest  ^.a-^-j^aration 
of  the  treatise. 
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